25 CENTS 


FINANCIAL 
WORLD 


flmetica 5 34- Yea Old Investment Weekly | 3 


| 


and Forecas 


Industries 
for 1937 ? 


1 AN 

Pat 
: 


REACH FARTHER 
FOR SALES 


S..) at your desk if you need to, yet go where you will. Widen your field. Multiply your 


contacts. ... Long Distance will take you to a dozen states in a day—a dozen cities in an 
hour. You can foliow up inquiries, sift out live leads, make appointments for personal 
visits, avoid long lobby-waits, keep in touch between trips—quickly and inexpensively. 
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THE 
BEVERLY 


HOTEL 


Offers 
Outstanding 
Values 


® Business men prefer 
the Beverly because it 
yields them many ex- 
tras in hotel value, plus 
regular dividends in 
hospitality, luxury with 
economy and every ser- 
vice for pleasurable liv- 


ing. 


The Beverly is one of 
New York's truly fine 
hotels, admirably lo- 
cated opposite the 
Waldorf Astoria. 


Here you may enjoy 
the added convenience 
of a serving pantry and 
electric refrigeration at 
no extra cost. 


Excellent Restaurant 
and Duplex 
Cocktail Lounge. 


Music during cocktail 


and dinner hour. 


Single $4 — Double $6 
Suites from $8 


Special monthly and 
yearly rates. 


Che 
everly 


125 EAST 50th STREET 
NEW YORK 
William A. Buescher, Manager 
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BLAW-KNOX 
Serves Industry 


In the field of construction and within the plants of in- 
dustry, Blaw-Knox Engineered Products increase production, 
heighten quality, save waste, lower costs and contribute to 
better working conditions. 


The name Blaw-Knox also represents an engineering service 
of the highest order which develops new products and new 
ideas for industrial advancement. 


The plants of the Company and its subsidiaries cover more 
than 68 acres in the Pittsburgh District and are completely 
equipped to furnish a service to industry under a single re- 
sponsibility. 


BLAW-KNOX COMPANY 
PITTSBURGH, PA. 


Subsidiaries 
LEWIS FOUNDRY & MACHINE CoO. 


NATIONAL ALLOY STEEL CO. PITTSBURGH ROLLS CORP. 
UNION STEEL CASTING CO. 


Products 
Steel Plant Equipment Dust Control Equipment Steel Grating 
Process Equipment Transmission Towers Clamshell Buckets 
Construction Equipment Radio Broadcasting Towers Rolls for Rolling Mills 
Gas Cleaners Standard Steel Buildings Rolling Mill Machinery 
Steel Castings Alloy Castings 


CHICAGO 
AMERICA’S SECOND CITY 
DEPENDS UPON 


EDISON SERVICE 


FOR 
Industrial ... Commercial . . . Domestic 


ELECTRIC LIGHT AND POWER 


COMMONWEALTH EDISON 
COMPANY 


THE PractTIcaAL HANDBOOK OF Bust. 
NESS AND FINANCE. Garden City 
Publishing Company, Inc., 601 pp. 
$1.49. This manual is a revised re- 
print of Crowell’s Dictionary of 
Business and Finance. In alphabeti- 
cal order it defines practically every 
word and phrase used in commercial, 
business, financial and legal transac- 
tions. Numerous cross-references 
enhance the practical value of this 
work. The various items are listed 
in bold-face type and definitions fol- 
low in a clear, precise and non-tech- 
nical language. An appendix of over 
60 pages contains a thorough and up 
to date presentation of the monetary 
system of the United States and a 
tabulation of foreign currencies val- 
ued in U. S. money. 


* * 


FEDERAL Tax Course, 1937 Edition. 
Prentice-Hall, Inc. New York, N. Y. 
2905 pp. $10.00. This recent issue | 
of the excellent Prentice-Hall pub- 
lications on legal matters offers com- 
prehensive and up to date explana- 
tions and instructions covering the 
complicated Federal tax legislation. 
The full text of the law is followed by 
a reprint of the regulations issued 
under the Revenue Act of 1936. An | 
“Explanatory Text” gives a simpli- 
fied explanation of the Federal in- 
come tax law, including the Revenue 
Act of 1936, and has an additional 
chapter relating to the social security 
taxes. 
* 


WHARTON ASSEMBLY ADDRESSES 
1936. University of Pennsylvania 
Press, Philadelphia. 117 pp. $1.00. 
Six or eight times a year all classes 
of the Wharton School are adjourned 
and students, members of the faculty 
and guests meet to listen to guest 
speakers, all of whom are considered 
authorities in their respective fields. 
The addresses delivered during 1936 
form the content of this booklet and 
include among others a discussion by 
Leo Wolman on “Problems in the 
Regulation of Labor”; by Francis 
Biddle on “Objectives of the Wagner 
Labor Disputes Act” ; and by Charles 
R. Gay on “Straight Thinking.” 


Note:The above books may be pur- 
chased through THE FINANCIAL 
WORLD’S Book Department. 
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THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office * 55 WALL STREET + New York 


Condensed Statement of Condition as of December 31, 1936 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 
United States Government Obligations (Direct or Fully Guaranteed)......... 526,917,830.63 
Loans, Discounts and Bankers’ Acceptances. 588,348,845.92 
Customers’ Liability Account of Acceptances. ... 23,662 ,028.73 
Ownership of International Banking Corporation. eee 8,000,000.00 
LIABILITIES 
Liability as Acceptor, Endorser or Maker on Acceptances and 
Less: Own Acceptances in Portfolio. 6,301,552.72 43,675,058.93 
Reserves for: 
Unearned Discount and Other Unearned Income................0eeeeeees 4,138,469.18 
Interest, Taxes and Other Accrued 6,583,086.60 


Figures of Foreign Branches are as of December 24, 1936. 


United States Government Obligations and other securities carried at 
$75,281,291.82 in the foregoing statement are deposited to secure 
public and trust deposits and for other purposes required by law. 


(Member Federal Deposit Insurance Corporation) 


CITY BANK FARMERS 
TRUST COMPANY 


Head Office * 22 WILLIAM STREET °« New York 
Condensed Statement of Condition as of December 31, 1936 


ASSETS 

United States Government Obligations (Direct or Fully Guaranteed)......... 32,304,003.03 

LIABILITIES 


United States Government Obligations and other securities carried at 
$1,516,091.66 in the foregoing statement are deposited with public 
authorities for purposes required by law. 


(Member Federal Deposit Insurance Corporation) 
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Unsolved Problem 


HE closing of corporation books and the adop- 

tion of budgets at the year-end sometimes throw 
light on important national problems as well as on the 
progress of an individual company. 


The Commonwealth & Southern system is made up 
of six southern companies and five northern companies. 
Approximately the same number of electric customers 
are served by each group. The southern companies are 
located in the Tennessee Valley area, under threat of 
Government tax-subsidized competition, while the 
northern group is free of this interference. 


UNbER an aggressive uniform merchandising policy, the 
companies which make up the Commonwealth & Southern 
system last year sold to their customers mare than eighteen 
million dollars’ worth of household appliances, again sur- 
passing all previous records of this company and all other 
utility companies. Of this amount $8,600,000 worth were 
sold by the southern companies and $9,806,000 worth by 
the northern companies. 


In the south the increase over 1935 in the sale of such 
appliances was 714%, while in the north it was 40%%, 
although equal efforts were made in each area. The differ- 
ence reflects in part the retarding effect which the Ten- 
nessee Valley Authority has had on the development of 
private enterprise in the south. 


This retarding effect is further emphasized by a com- 
parison of the increase in the sale of electric energy for 
industrial use from 1933 (the year of the creation of the 
T. V. A.) to 1937. The increase of the northern companies 
was 52% while the increase of the southern companies was 
only 18.3%. 


There is no surer method of discouraging the additional 
investment of capital in a community and the location of 
new industry there than to have capital already invested 
there jeopardized by government subsidized competition 
and socialization. 


During the last two years, the northern companies have 
been able to refund over 250 million dollars of their senior 
securities at prevalent low interest rates, while the south- 
ern companies, under the impending threat of competition 
and duplication by the Tennessee Valley Authority, have 
been wholly unable so to refund. Moreover, their preferred 
stocks are selling as much as 40% below par despite the 
fact that the dividends on the same have been regularly 
paid and there has been a substantial increase in the busi- 
ness of each of these companies. 


If the southern companies were able tc refund their out- 
standing bonds and preferred stocks on the similar basis as 
the northern companies have, it would save these southern 
companies over six million dollars a year in interest 
and preferred dividend charges. This saving is equal te 
approximately one-half of the entire revenue received an- 
nually from their 400,000 domestic electric customers. 


Construction budgets adopted for 1937 reveal a signifi- 
cant contrast. The northern companies have budgeted ap- 
proximately twenty-five millions dollars for new construc- 
tion. In the south the figure is sixteen million dollars, 
although the construction requirements there are about 
thirty-three million dollars. This is a direct reflection of 
the difficulties of financing created by the threat of uncon- 
trolled competition. 


Thus the absence of a solution of the problem created by 
the Tennessee Valley Authority—a solution long sought by 
this company—is a deterrent to further rate reductions, a 
bar to employment of additional men in construction work 
and the cause of depreciation in the value of the property 
of security holders. It is to be hoped that this problem may 
be worked out during the year 1937 so that rates may be 
further reduced in the south, so that more men may be put 
to work, so that security holders may be protected and so 
that taxpayers may be relieved of unnecessary public 
expenditures. 


WENDELL L. WILLKIE, 
PRESIDENT. 


The average domestic rate in the entire Commonwealth & Southern system has declined from §.19 cents pet 
kilowatt hour in 1932 to 3.43 cents in November 1936. The rates of Commonwealth & Southern companies, 
in each of the eleven states in which they operate, are substantially lower than the average for the state. 


The COMMONWEALTH & SOUTHERN CORPORATION 


MICHIGAN — OHIO — ILLINOIS — INDIANA — PENNSYLVANIA — GEORGIA 
FLORIDA — MISSISSIPPI — SOUTH CAROLINA — ALABAMA — TENNESSEE 
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The manner in which prices have remained firm in the face of threats of 

spreading labor troubles indicates that stocks are held in strong hands. 

Despite the possibility of an interruption, no early reversal of the cyclical 
business trend is indicated. 


HE labor situation and the President’s message to 

Congress constituted offsetting factors last week. 
Although the automobile strike has so far failed to de- 
press the stock market, it has been an important in- 
fluence in preventing prices recently from advancing in 
the manner which the current general business back- 
ground would ordinarily inspire. As a longer range 
factor of importance, the report to Congress on the state 
of the Nation affords considerable encouragement. 
Neither business nor bankers were attacked, no men- 
tion was made of public utilities, and no change in the 
Constitution was advocated. Basis exists for the hope 
that this Congressional session will be less disturbing 
to business than any we have seen in recent years. 


HE existence of stringent margin requirements and 
the difficulty in short selling with the market under 
SEC regulation are evident in the manner in which 
price trends have ignored labor troubles. Not only are 


existing margin accounts strongly held, but the bulk of 
the buying in the past year or so has been done on a 
strictly cash basis, and with stocks occupying such a 
position, widespread liquidation is slow to set in. Despite 
the increase of around $12 billion in total market value 
of all common stocks listed on the New York Stock Ex- 
change last year, loans to brokers during the period rose 
only about $50 million and amount to less than two per 
cent of the total valuation of all stocks. 


AILURE of early settlement of the automobile strike 

could well interrupt the gratifying upward trend 
which general business has recently been enjoying. Re- 
sumption of the cyclical improvement in trade would, 
however, be indicated for later months, and there con- 
tinues to be ample basis for the opinion that any in- 
terruption to a similar trend by stock prices would be 
but temporary. Nevertheless, all stocks will not move 
uniformly and intelligent discrimination is still essential. 
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The Trend 


Production Records: 


Although aggregate industrial activity still has con- 
siderable distance to go before it equals 1929 levels, the 
production of a dozen or more individual industries last 
year exceeded that of the boom year. Most of the in- 
dustries which in 1936 hung up new output records are 
comparatively new, and are still growing at a much 
greater pace than the country as a whole. One excep- 
tion to that observation is, however, found in the fact 
that shoe and boot production in 1936 apparently topped 
that of 1929 by about 12 per cent. Another industry, 
hardly in its infancy, to hang up a new production record 
is cigarettes, with output last year about 27 per cent 
ahead of that of 1929. Elsewhere, the ability to attain 
new records reflected the youth of the individual indus- 
try, or the fact that new uses were found for compara- 
tively old types of products. Among last year’s record 
makers are electric power production, Diesel power, 
radio sets, electric refrigerators, crude oil and gasoline, 
air transport, aeroplane manufacture, and rayon. To 
that list could, perhaps, of course, be added alcoholic 
liquors and beer. 


Automobiles: 


Considering the labor troubles now threatening the 
automobile industry, shares of the auto manufacturing 
companies have held up surprisingly well in market price. 
First quarter earnings of General Motors may conceiv- 
ably be affected by the closing of some of that company’s 


. plants, and earnings of some of the other units also may 


suffer if the disturbances spread, although in the event of 
an early solution, the troubles would doubtless have little 
if any effect on profits for the three months period. If the 
strike shows signs of spreading, or lasting over a week 
or two more, further recessions in prices of automobile 
issues may be witnessed. This does not, however, appear 
to afford sufficient basis for holders of those securities 
liquidating in the hope of being able later on to replace 
their shares at lower levels. Any significant further de- 
cline would furnish the opportunity to add to holdings of 
the sounder units upon signs of approaching settlement 
of the difficulties. 


Important Industry: 


The importance of the automobile industry to the well 
being of the country’s general business is clearly indi- 
cated by the fact that it constitutes the best single cus- 
tomer of a number of large trades. Last year it took 
more than 20 per cent of the country’s finished steel 
(and 60 per cent of the total alloy steel). It took 80 
per cent of the rubber consumed, and 76 per cent of the 
plate glass output. Other materials used in large amounts 
are leather, 30 per cent of U. S. production; aluminum, 
20 per cent; copper, 20 per cent; lead, 37 per cent of 
that sold in this country; nickel, 30 per cent of total 
sales here. Because of the fact that the automobile in- 
dustry does play such an important role in the recovery 
picture, the public is likely soon to lose any sympathy 


with a situation which might prove an obstacle to fur. 
ther gains. And few strikes have ever been won which 
did not have the public behind them. 


Bank Earnings: 


The first two dozen or so New York City banks to 
report their year-end condition indicate that 1936 was 
2 better year for bank earnings than was 1935. Few 
of the institutions were able to show striking percentage 
gains in profits for the year, but in the aggregate the 
showing was one of satisfactory improvement—consid- 
ering the comparatively low levels at which demand for 
bank credit remained during most of the year. How- 
ever, the trend has been in the right direction. Further 
advance in the level of general business activity appears 
destined to bring with it increasing opportunities for the 
profitable employment of bank loans, putting to work the 
banks’ idle assets and helping to swell the revenues of 
the institutions. 


Trading Volume: 


Last year saw 496 million shares sold on the New 
York Stock Exchange, a 30 per cent increase in volume 
from 1935’s total transactions. But the extent to which 
purely speculative trading has been reduced in recent 
years is shown by the fact that at the end of 1936 ap- 
proximately 1.3 billion shares were listed; at the end 
of 1925, only 482 million shares were listed, yet total 


transactions for that year amounted to 464 million | 


shares. In other words, the number of shares listed 
increased 172 per cent, but volume of trading was 6 
per cent smaller. 


Bond Prices: 


Despite the fact that average bond prices are cur- 
rently a little lower than they were a month ago, pre- 
vailing bids for recently offered new issues are, in the 
aggregate, higher than the prices at which they were 
originally sold. Of a total of 22 important new issues, 
only three are currently selling below their original 
prices, and in those instances the declines amount to 
only small fractions. Thus it appears that offering 
houses in recent months have been setting more realistic 
prices on their new issues than was sometimes the case 
six or eight months ago. 
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If left to business alone, 1937 could well 
record further progress. It has acquired 
the momentum to carry forward. But 
there are “stop” signs ahead that must 
be eliminated—and could be eliminated 
with a realistic approach toward them. 


USINESS is geared for another 

year of progress. It may not 
show the same percentage gains it 
recorded in 1936, although the up- 
ward trend could well assume a hectic 
form if prices get out of hand and 
speculation out of bounds, for such a 
development would result in an in- 
flationary wave that would doubtless 
culminate in a debacle similar to that 
of 1929. 

On the other hand, in our efforts 
to visualize what is ahead in 1937, as 
in any other year allowances must be 
made for unforseen imponderables 
that have a way of suddenly arising 


and unexpectedly injecting them- 


selves into what is an ordinarily clear 
vista. 


Business Momentum 


In the past twelve months our in- 
dustrial machine has acquired a high 
degree of momentum that should 
carry it ahead for some time. Profits 
have been satisfactory, wages have 
been rising, employment has shown 
healthy expansion, and money has 
been circulating with increasing 
rapidity, all of which forms a powerful 
background for increasing consumer 
demand. Herein is implanted the 
essence of further growth, and its con- 
sideration provides justification for 
the general tone of optimism which at 
present prevails among industrial 
leaders throughout the country. 

It may conservatively be stated 
then that if it were left entirely to the 
internal mechanism of business, satis- 


By LOUIS GUENTHER 


Publisher, THE FINANCIAL Wor.Lp 


factory progress would 
be recorded during the 
coming twelve months 
of the new year. 

An especially healthy 
sign of continued pro- 
gress can be found in 
the realm of the dur- 
able goods industries. In this chan- 
nel circulate the most assuring cur- 
rents for increased work and greater 
gains than have recently been regis- 
tered by the consumptive industries, 
which led the advance in the earlier 
stages of our recovery. 

The increasing activity in the heavy 
industries suggests that our pressing 
replacement demands are beginning 
to be satisfied. When we consider 
that for seven lean years plants have 
depreciated and obsolescence has been 
going on, it is obvious that the need 
for replacements has reached a high 
proportion and that this gap must be 
refilled. This demand alone is suf- 
ficient to result in the expenditure of 
billions of dollars for modernizing 
plants and for much needed ma- 
chinery, without making any allow- 
ances for the expansion which accom- 
panies every recovery period. 

It has been pointed out by several 
economists that our recovery is now 
in its fifth year. This is true if we 
use as our yardstick the low point of 
the depression. Yet, if we look at 
the matter in a more rational light we 
must agree that our real recovery did 
not set in until two years ago. Until 
then our upward progress was on a 


Now that recovery is under way, the 

question has arisen as to whether or 

not industry is at last on a one-way 
street of continued prosperity? 


—Keystone View 
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creeping scale. In point of time our 
recovery lags behind that of Great 
Britain by more than two years. 

In the volume of building construc- 
tion, for instance, one of our most 
important channels of further expan- 
sion, we still are far behind what 
could be considered a normal stage. 
In this department of our activities 
the country is in reality facing a criti- 
cal shortage, especially, in residential 
structures. 


Fields for Expansion 


In many other fields likewise, our 
indexes show that we are still short 
of the levels attained in 1929 and 
prior thereto, though in other fields 
they already have been duplicated, if 
not exceeded. A very good indicator 
of our recuperative powers has been 
the electrical industry, which has 
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broken all records for its production. 

For the first time since 1929 the 
railroads, which have been somewhat 
laggard in our recovery parade, are 
showing again their latent ability to 
handle a large volume of traffic, and 
realize good earnings gains, and as 
the heavy industries expand further 
the roads’ net incomes should also 
expand, despite the loss of their sur- 
charge revenues. For this reason 
hopes are bright that in 1937, solvent 
roads will return to the dividend col- 
umn in an increasing number, while 
those in receivership will find it less 
difficult to regain a sound and profit- 
able position. 

An important class to receive in- 
creased income this year is the farmer, 
should their coming harvest assume 
normal proportions, for the price for 
the staples he raises are now much 
higher than the 1936 averages. Some 
fear is expressed that the farmer is 
apt to increase production to a level 
that could upset farm prices, but this 
threat—if it does develop—is more 
likely to come in 1938 than in 1937, 
for the shortage in foodstuffs needs 
first to be made up before an over- 
supply will exist. There is a greater 
danger that an excess of speculation 
in commodities may upset the price 
level temporarily before a proper bal- 
ance is again restored between con- 
sumption and production. 


Financial Phases 


Turning toward the financial phases 
of our domestic state, here too we find 
an encouraging background. The 
state of credit continues to be healthy, 
and there has not occured an exces- 
sive use of bank facilities. The 
country’s loan envelop is rather thin, 
outside of holdings of Government 
bonds. The nation is in a much 
sounder financial position than it has 
been for many years, for even grant- 
ing that the national debt has in the 
last four years swelled considerably, 
the burden is still far beneath .what 
we could comfortably stand. 

Much has been heard of security 
speculation getting out of bounds, 
but there seems to be no danger of 
this as long as the bulk of the stock 
purchases continues to be made on a 
cash basis. Under these circum- 
stances any danger of a collapse in 
security prices such as raised havoc 
in 1929 is considerably reduced. In- 
stead, the security price level should 
naturally follow the trend of business 
and of earnings. 

In the European situation—if we 
can assume there will be no war— 
there is much to encourage us for 
there has been a steady upward 
trend in its financial and economic 


security. Now that the three im- 
portant monetary countries, England, 
France, and ourselves, have arrived 
at some general understanding in 
reference to currency stability, one of 
the factors which kept international 
trade in a state of uncertainty is more 
or less removed and the probabilities 
of a firm international monetary 
standard are considerably enhanced. 

Such is the business picture as it 
now exists and as it casts its shadow 
on the immediate future. Anything 
that alters it will arise only from 
extraneous factors. 

To enumerate them—ignoring the 
possibility of unexpected calamities— 
they could be the inimical interference 
with business by politics, an increase 
in taxes to a point where they became 
so burdensome business could not en- 
dure them and earn a profit, excessive 
inflation (whether of credit or cur- 
rency), the outbreak of war in Europe 
(which could become catastrophic in 
destruction of wealth and man 
power), and the constant threat of 
our being drawn into such a whirl- 
pool. Last of all such factors there 
is the possibility of an industrial crisis 
precipitated by inordinate demands of 
labor. 

Any one of those factors holds suf- 
ficient potential damage to throw a 
monkey wrench into our industrial 
march. So far as it is within our 
power—and assuming we are in pos- 
session of our sane faculties—it is a 
natural expectation that we will bend 
all our efforts to avoid those pitfalls. 

President Roosevelt is not likely to 
advocate or endorse any radical pro- 
gram now that his New Deal has 
gained its main objectives. His 
achievements, if retained, will make 
him go down into history as one of 
our great presidents. This record he 
should want to keep intact. And 
man possesses such pride however 
high or low his station in life. For 


that reason it is logical to expect that 
instead of continuing experimenting, 
he will want to consolidate what the 
New Deal has accomplished and in 
order to assure this, he will probably 


Labor—One Shadow on Our Horizon 


work in closer harmony with industry 
now that it has shown a desire for 
such cooperation. 

In regard to taxes, the Nation can 
expect that there will be no further 
increases, in view of the President’s 
own promises. In fact, some reduc- 
tions appear to be indicated this ses- 
sion of Congress. And it is logical 
to expect to see the beginning of talk 
of a general reduction of the tax 
schedule for a year or so_ hence, 
Under the present schedules the yield 
from business is rising rapidly—aided 
by the expanding volume of general 
trade—and a sizeable reduction in 
relief expenditures will mean that the 
present total of tax receipts will be 
unnecessary to keep the Government 
running. This is a prospect which 
we face despite the possibility of a 
pork-barrel minded Congress, for with 
further business improvement such 
politics-inspired expenditures will be- 
come increasingly difficult to justify. 

And the chances of escaping credit 
inflation of a virulent character im- 
prove with the outspoken intention of 
the President to strain his powers to 
prevent unhealthy booms. This at 
least indicates a striving against ex- 
cesses which must have their start in 
the Government’s own expenditures. 


War Threats? 


Whether war will break out in 
Europe is any one’s guess, but here 
again it would appear logical that 
every effort will be made to avoid it. 
It would seem unnatural that any 
European statesman, still having clear 
in his mind the holocaust of 1914, 
would want to precipitate upon the 
world and his own people a repetition 
of that calamity. Only another mad 
man could again bring it about. 

Nor can any reasonable mind con- 
ceive that our labor leaders would be 
so foolish as to commit hari kari by J 
exacting inordinate demands in hours 
of work or greatly increased wages, 
or by imposing a dictatorial control 
over industry, so as to cause a stop- 3 
page of the machinery which is as 
vital to labor’s well being as it is to 
every man, woman and child. While 
some unrest in labor is a natural 
symptom of recovery, still it should 
be amenable to sensible mediation. 
The public at large would resent a 
widespread strike and such alienation 
labor can hardly invite upon itself. 

-All these are thoughts based pri- 
marily on the laws of human nature, 
which is not prone blindly to unhorse 
itself. 

Whether I am right or wrong in 
arriving at these deductions only the 
future can reveal. 
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Outlook for 1937 


By 
THOMAS J. WATSON 


Chairman, American Section, International Chamber of Commerce 


The author of this article is a noted student of world- 

wide affairs. In addition to heading the American Sec- 

tion of the International Chamber of Commerce, he is 

a Director of the Carnegie Endowment for Interna- 

tional Peace, a Director of the Federal Reserve Bank 

of New York and President of the International Busi- 
ness Machines Corporation 


TUDY of international events of 

the past year discloses reason 
for optimism toward the coming year. 
The marked uptrend of business in 
the United States during 1936 is 
part of a world-wide economic up- 
swing. Production and trade are im- 
proving generally throughout the 
world. 


Study Undertaken 


A study of sources of supply and 
movements of raw materials and fin- 
ished products in world trade, upon 
which to build a program of world 


economic betterment, has been under- 
taken by a Joint Committee of the 
International Chamber of Commerce 
and the Carnegie Endowment for In- 
ternational Peace. This Committee 
has filed a preliminary report which 
demonstrates the importance of its 
program. The position being taken 
by business and financial leaders to- 
day with respect to such international 
problems as adjustment of trade bar- 
riers and currency stabilization is an 
encouraging factor in the present 
situation. 

During 1936, substantial progress 
had been made in 
adjustment of trade 
restrictions. I be- 
lieve the fifteen 
trade treaties which 
the United States 
has entered into 
with other nations 
in the past two 
years will be of 
assistance in the 
rebuilding of our 


Foreign trade is 
coming once more 
to the fore as a 
factor in interna- 
tional finance, but 
there are problems 
yet to be solved. 


~Douglas-Gendreax 
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foreign trade. Recent joint action of 
Great Britain, France and the United 
States to maintain reasonable stabil- 
ity of currencies in international ex- 
change is an important step toward 
better economic conditions. World 
trade increased in 1936 and should 
expand more rapidly in 1937. 

Another hopeful factor is the sign 
of willingness of several countries to 
reconsider the problem of internation- 
al debt. There must be some basis, 
fair to all nations concerned, upon 
which a final disposal of this problem 
can be made, and the tendency in 
that direction is encouraging. 

We see the conclusion of a con- 
ference in Buenos Aires which has 
drawn the 21 republics of the West- 
ern Hemisphere into closer bonds 
and which marks the beginning of a 
new era of international accord and 
understanding among these republics. 


Economic Problems? 


We can find some evidence, also, 
that the world is taking a more 
thoughtful view of the problems 
which arise. Disturbing international 
events such as have occurred re- 
cently would doubtless have present- 
ed a more serious situation a decade 
or more ago. The causes of war are 
largely economic. Business improve- 
ment and international adjustments 
now being made are favorable to 
peace. I look for further progress 
toward world peace and world pros- 
perity in the coming year. 
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The Best Industries 
for Year 


Since some industries are operating at prosperity levels, 
their future gains are likely to be at a more moderate 
pace than in 1936. Others have larger scope for expan- 
sion; the shares representing these industries have 
greater than average possibilities for the current year. 


OMPANIES or industries which 

are likely to show greater than 
average gains in profits generally be- 
long to one of two groups: (1) those 
which are still operating at levels 
which are conceded to be far below 
normal; (2) those operating at a rate 
close to previous peaks, but evidenc- 
ing long term trends which seem to 
assure new high records in the future. 
In either case, there should be free- 
dom from special influences of a 
seriously adverse nature, such as un- 
usual labor difficulties or major polit- 
ical obstacles. These are the reasons 
for omission of the motors, steels 
and public utilities from the follow- 
ing selections. Assuming settlement of 
the labor controversies without great 
delay, the motor and steel industries 
should be among the 1937 leaders. 
If Supreme Court decisions on lead- 
ing utility cases are favorable, and 
the Administration adopts a more 
conciliatory attitude, the utility stocks 
would undoubtedly be aroused from 
their lethargy. Those who are in- 
terested in watching industrial trends 
because of their market implications 
will do well to keep an eye on these 
three groups. On the basis of condi- 
tions prevailing in early January, the 
following industries appear likely to 
do better than the average in 1937: 


AIRCRAFT: The striking in- 
crease in passenger and express busi- 
ness is steadily decreasing the degree 
of dependence of the air transport in- 
dustry upon mail contracts. This 
healthy development and the intro- 
duction of new, larger and more effi- 
cient planes indicate that the substan- 
tial improvement in earnings of the 
transportation companies shown in 
1936 will be maintained and further 
gains recorded in the current and 


future years. Adoption of the new 
transport planes by the leading air 
lines, permitting the carrying of a 
larger pay load, is also expanding the 
business and earnings of certain of 
the well managed manufacturing 
companies. Prospects for both gov- 
ernment and private business indicate 
a larger volume of orders for the 
motor builders. 


BUILDING CONSTRUCTION 
AND MATERIALS: Most fore- 
casts of building construction activity 
for 1937 place the probable increase 
over 1936 at not less than 50 per cent. 
An advance of such proportions, 
following a gain of around 50 per 
cent last year as compared with 1935, 
shows a rate of expansion much 
greater than that of the large majority 
of industrial subdivisions. However, 
the building industry experienced one 
of the most precipitous slumps dur- 
ing the depression and these large 
percentage gains have been recorded 
from exceptionally low levels. The 
industry still has far to go before it 
attains anything approaching reason- 
ably normal volume. Among the 


factors tending to encourage building 
activity are the availability of large 


—Finfoto 
Problem: To Find 1937’s Best Industries 


amounts of mortgage money, govern- 
mental assistance, adoption of long 
term amortized loans by many 
agencies, lower interest rates, increas- | 
ing employment and worker income, 
and rising rents. 


ELECTRICAL EQUIPMENT; 
Business in light equipment, which 
was fairly well maintained during the | 
depression, has increased to record 
proportions in many household util- 
ities and shows no signs of any re- 
versal. Even more encouraging are 
the prospects for substantial expan- 
sion of heavy equipment orders. Con- 
struction and improvement outlays of 
the public utility companies have been 
held down to a minimum in recent 
years because of political uncertain- 
ties, but there are now definite indi- 
cations that the increasing load is 
forcing the utility companies into the 
market for new equipment.  Esti- 
mates in the trade indicate an outlay 
of about $200 million for new gener- 
ating equipment in 1937 as against 
$125 million in 1936; if political de- 
velopments and court decisions are 
favorable, the rate of expansion might 
well be accelerated. 


MACHINERY : Reflecting sharp- 
ly increased activity among the prin- 
cipal users of machine tools—motors, 
aircraft, steel fabricators, farm imple- 
ment makers, electrical equipment 
manufacturers and railroads—as well 
as large export demand, machine tool 
orders in 1936 exceeded 1935 volume 
by 50 per cent. It is expected in the 
trade that 1937 volume will approxi- 
mate that of 1929. The need for ex- 
tensive plant rehabilitation and mod- 
ernization will also contribute heavily 
to the volume of the manufacturers 
of heavy industrial machinery. The 
rising trend of farm income, which is 
expected to be maintained in the cur- 
rent year, should result in further 
gains in the farm implement business, 
which recorded striking advances last 
year. 

(Please turn to page 34) 
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—Keystone View 


Industrial Leaders View 
Outlook with Confidence 


Larger Tonnage 
Expected for Food 


By CLARENCE FRANCIS 
President 

General Foods Corporation 
ROSS sales of food companies 
in 1936 exceeded those of 1935 
—and this was true rather generally 
of food company profits and dividend 
disbursements. It is estimated that 
food companies declared dividends of 
$1.27 a share in 1936 for every $1 

declared in 1935. 

Packaged food prices may be ad- 
vanced in 1937, but due to keener 
competition, such increases probably 
will only approximate rising costs. 
A larger volume of business, accom- 
panied by endeavors to effect further 
operating economies, may prevent the 
narrowing of profit margins. A drive 
for larger tonnage will probably be 
accompanied by greater advertising 
and promotional expenditures in the 
food industry. 


Advances Forecast for Steel 


By Myron C. 
Chairman 
United States Steel Corporation 
HE steel industry enters upon 
the new year with greater con- 
fidence than it has had in any year 
since 1930 and with indications of 


continued activity. During the year, 
1936, the steel industry has seen its 
perspective of a year ago fully sub- 
stantiated by what has transpired in 
the last twelve months. Productive 
facilities during the year have been 
engaged at a higher rate than at any 
time since 1929, and as the new year 
opens the steel industry is operating 
at a rate approaching 80 per cent of 
capacity. 

The most satisfactory feature of 
this improvement was the steady ex- 
pansion of operations throughout the 
year, and it is particularly note- 
worthy that the political contest ex- 
erted no retarding influence on 
business recovery. This and other 
significant factors point to a revival 
predicated upon an urgent need for 
steel. 


Electrical Manufacturing 
Prospects Bright 


By ANDREW W. RoBERTSON 
Chairman 

Westinghouse Electric & Manufacturing Co. 

HE prospects for the electrical 

manufacturing industry are very 
bright at the turn of the year. Prac- 
tically all divisions are operating at 
capacity and orders in_ sufficient 
volume are coming in to warrant an 
optimistic view for the next several 


11 


months. Incoming business is not 
confined to any one type of product. 
The demand for household goods is 
excellent and the public utilities and 
industry generally are making sub- 
stantial purchases. 

Notwithstanding many threatening, 
unpredictable contingencies, there is 
evidence that we are moving upward 
along a more or less typical American 
business curve. The upward swing 
may continue for a considerable time. 
It is now the problem of industry, 
government and individuals to make 
certain that the present improvement 
will be maintained, to the end that 
business conditions in the future will 
not be subject to the violent, disas- 
trous fluctuations of the past. 


Notable Railroad 
Gains in 1936 


By M. W. CLEMENT 
President 
Pennsylvania Railroad 
OTABLE among the advances 
which have been made by the 
railroads during the year just ending, 
the following are deserving of special 
mention : 

The decided upturn in employment. 
The usefulness of railroad trans- 
portation has been greatly expanded 

(Please turn to page 34) 
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VITAL STATISTICS 


4, O N 
Compt 
LOSSES DOWN 
Production Stock Prices of 5 
AVIATION Production Military —Average per Share— Leading 
ear Civil Planes Year Planes Year High (15) Low Year Compani 
(Manufacturers) ROBE 549 1932 ....... -593 1932... .$9.15 $2.84 (25) $9,400 
437 1934....13.99 6.13 1934.. (25) 2, 390, 
Production Cost 
(17) Square Feet (16) Index No. (6) 
255,200,000 195.2 1935....34.04 14.89 7,802,000 
(1)410,000, 7000 206.5 1936....43.34 32.06 - 10,992,000 
Production 
(5) Index No. (14) Index No. 
1936 (21) 86. 3 1936 (28) 79. 1936....80.95 64.36 (9) 1936. *(13)111, 288" 
World Output Price 
(2)Tons Per Lb 
COPPERS - -994,000 -5.79c. 1932....14.21 6.03 d31,201,000 
Last . -12.00 
Production % Exports 
Cars to Total 
- 2,869,963 15.0 1934....26.76 18.24 92, 313,000 
(1) 4, 565, 000 11.0 1936....52.34 40.05 (9)1936..... 223,631,000 
Production Price 
Bbls. of Crude Per Bbl. 
OILS 785,000,000 1932 ......$0.961 1932....15.18 9.32 1932.........28,361,000 
906, 000, 000 BOBS OED 1933....20.75 10.40 - 14,019,000 
- 908,065,000 1984....23.50 18.89 1934.. -31,445,000 
1936 .- -1,094,000,000 1.281 1936....32.48 26.51 56,007,000 
Freight 
Cars Loaded Av. Rev. per Ton-Mile (7) 
RAILROADS 37,151,249 ‘931 ......1.051c. 1931....69.75 28.85 134,761,911 
nen 29,220,052 0.999 1933....39.34 20.05 . -d5,863,000 
30,845,960 1934 -. 0.978 1934....38.23 29.19 1934........d16,887,000 
31,518,372 1935 ......0.988 1935....38.16 27.57 
ste 36,063,307 1936 964 1936....53.10 38.68 1936....(10)150,000,000 
Ingot Production Price 
Gross Tons Per Lb. 
33,940,000 2.126 1935... .51.24 21.69 11,092,601 
(1) 47,000,000 1936 1936....53.23 39.83 (9) 1986. . -54,043,778 
World Production Price 
(4) Tons Per Lb. (15) (15) 
SUGARS 26,331,000 2.93¢ 1932....38.4 14.6 8,719,000 
.-- 25,881,000 1936 ...(21)3.58 1936....94.8 1936 . Not available 
Production 
(20) Index No. (22) Index No. 
- (23)108 1936 . (23)70.7 1936... .26.18 18.54 Not available 
Production 
(18) Pneumatic as)Per “Lb. 
(9)4,743 1936 . "(21)16. 12 1936....33.95 19.86 11, 267, 736 
Production Price 
Billions of eS Per Thousand 
TOBACCOS 103.58 1932 .......6.85¢. 1932... .46.64 31.48 1932 - 104,575,000 
(Cigarettes) - 134.61 6.10 1935... .70.64 56.11 68,089,000 
(21)139.92 6.10 1936....70.78 62.66 Not available 
Production Household Price 
Kw. H. Per Kw. H. 


(1) December estimated. 


tistics Index, 1926 —- 100. 
on 9 months 1936. 
ended September 30. (12) First 8 months ended August 31. 
Index for Chemicals and Drugs, 1926 = 100. 


(2) Copper output world figures; 1936 estimated. 
quarterly reports, except for coppers, sugars, tobaccos, utilities and chemicals. (4) Years ended June 30. 
(6) Four leading companies. 


(7) These and other rail_figures are for all Class I roads. 
(10) Estimate based on 10 months’ earnings and November and December car loadings. 
(13) Allied Chemical figures estimated. 


(3) Excluding companies which do not issue 


(5) Standard Sta- 
(9) Based 
(11) 12 months 


(14) Standard’s Wholesale 


(15) In dollars per share on basis of first of the month figures; N. Y. S. E. valuations 
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AVIATION—All branches of aviation 
made substantial progress in 1936. In the 
frst nine months an average of 822.2 thou- 


_ gand passengers were carried a month as 


nst a 1985 average of 625 thousand per 
month. Domestic air express jumped to an 
average of 5,271 thousand pounds per month 


IMPORTANT 


from 3,170 thousand pounds averaged in 
1935. As a result of this increased use of 
air transportation for freight and passen- 
gers the outlook for the manufacturing di- 
vision is today better than it has been at any 
time in the history of the industry. Al- 


ow 
PROFITS UP 


though the sale of military aircraft to 
belligergnt nations is expected to be effec- 
tively curbed, the increased domestic mili- 
tary and naval expenditures for aircraft 
should serve at least to hold the gains made 
in this department. 


BUILDING—Construction contracts award- 
ed during 1936 registered large percentage 
ps over 1935 levels, but building still has 
r to go before approaching a normal 
yolume. Present indications point to further 
improvement during 1937. Residential proj- 
ects are likely to be maintained at a higher 


rate than non-residential and public works 
undertakings, since Federal appropriations 
are now nearly exhausted and various ob- 
stacles are delaying new allotments. How- 
ever, this is being partially offset by state 
and municipal undertakings, which are rap- 
idly assuming a more important position 


in public works construction. The rise in . 


private building activity, reflected in larger 
awards for new homes and for industrial 
and commercial building, is particularly en- 
couraging, since it indicates a recovery that 
can be attributed to natural causes, rather 
than to artificial stimuli. 


— 


CHEMICALS—This industry can look 
pack upon 1936 as a year with new records 
in volume and profits which, for some com- 
panies, exceeded even pre-depression high 
marks. For the current year a further gain 
in output of not less than 10 per cent is an- 


ticipated by the trade. Prices over the last 
few years have been remarkably stable; gen- 
eral wage increases and higher costs for 
some raw materials indicate a firm price 
structure for 1937 with moderate price ad- 
vances in some divisions. Contracts for sale 


of bulk chemicals for 1937 have so far 
shown little changes from prices for 1986 
deliveries. A good portion of profit —_ 
for the current year is expected from the 
marketing of new products developed dur- 
ing the depression. 


COPPER—Apparent world copper con- 
sumption rose approximately 10.4 per cent 
to 1.6 million tons in 1936 as compared with 
the previous year, or around 76 per cent of 
the 1929 record volume of nearly 2.1 million 
tons. Domestic sales rose approximately 66 

r cent as against a 45 per cent increase 
in production; copper prices advanced from 
9% cents per pound at the beginning of the 


year to 12 cents at the end. Although the 
latter figure makes it profitable to operate 
many of the marginal properties which have 
been shut down or have been placed on re- 
duced schedules, the statistical position of 
the industry is strong. The building and 
public utility industries, normally large cop- 
per consumers, appear in line to augment 


their consumption of copper materially. It 
is also expected that the miscellaneous 
classifications will increase their demand. 
Although the lower cost producers continue 
in the most advantageous competitive posi- 
tion, profitable operations for the less favor- 
ably situated units are not unlikely given a 
continuance of present trends. 


MOTORS—The volume of motor vehicle 
production for 1936 has been exceeded in 
only two years, 1928 and 1929. The year was 
highly satisfactory from the viewpoint of 
profits; not only did the leading companies 
experience a large measure of prosperity, 
but a number of the “independents” realized 


good earnings gains. Were it not for prevail- 
ing labor difficulties, threatening a complete 
shut-down of major plants, the outlook for 
the current year would be most favorable. 
Predictions of an increase in output to 5 
million or more units are borne out by the 


very impressive retail demand for the new 
models; that figure may yet be attained un- 
less strikes force protracted tie-ups or price 
increases of a magnitude sufficient to curtail 
the expansion in sales volume. Profit mar- 
gins are expected to be somewhat lower. 


oIL—Crude oil production in the U. S. 
established a new all-time record in 1936, 
and, in general, the entire industry operated 
under satisfactory conditions; it is esti- 
mated that the average oil unit more than 
doubled 1935 earnings. As in 1935, pro- 
duction divisions made the most profits, but 


last year found many refinery operations 
in the black for the first time in several 
years. Although other leading purchasers 
have not yet gone along with last month’s 
advance in crude posted by a major com- 
pany, higher crude prices appear inevitable 
as long as consumption continues to ex- 


pand. Simplified capital structures and re- 
duced funded debt charges will be more 
largely reflected in earnings for the present 
year. Internally, the industry is in a strong 
position. State authorities have brought 
about strict control of production and the 
industry appears cooperating more fully. 


RAILROADS—Freight traffic volume in 
1986 was the largest since 1931; aggregate 
net income apparently totalled somewhat 
more than in that year although materially 
less than in 1930. No major carrier completed 
financial reorganization in 1936. With a 
large number of railroads still “in the 


courts,” efforts to speed up rail reorgani- 
zation are expected to be an important fea- 
ture of the current year’s rail history. Un- 
less labor troubles result in prolonged shut- 
downs in several major industries, freight 
traffic volume will probably show a gain of 
10 to 15 per cent over 1936. The railroads, 


particularly the eastern coal and industrial 
carriers, will feel the loss of the surcharge 
revenues, which added about $10 million a 
month to gross last year, but for the large 
majority increasing traffic volume is ex- 
pected to make good this loss and result in 
maintenance of the upward earnings trend. 


STEEL—Production and _ profits rose 
sharply last year, reflecting increased de- 
mand from automobile and other consumers’ 
goods manufacturers and—what is more im- 
a deferred revival in cap- 
ftal goods. The latter, particularly railroad 
equipment and building, are expected to 
contribute most importantly to the further 


progress indicated for the steel industry 
during 1937. Wages were increased mate- 
rially late in 1936, but the effect on net 
earnings should not be large because short- 
ly thereafter prices were raised. Possible 
labor trouble nevertheless remains an un- 
eertain factor—this may directly affect the 
industry itself, or may be seen in other lines 


which constitute steel’s best customers. Lat- 
ter development would at least temporarily 
curtail steel demand and, consequently, 
profits. However, fundamentals are such as 
to lend attraction to selected steel equities 
for longer term retention. 


SUGAR—Results of the year 1936 clearly 
show the benefits bestowed upon the sugar 
industry by the Jones-Costigan Act, which 
expires next December 31, but seems certain 
to be extended by Congress. Even higher 
prices than prevailed during 1936 are ex- 
pected for the current year as a result of 


the quota system, which is operated pri- 
marily for the benefit of the domestic beet 
sugar producers by maintaining a remuner- 
ative price level for their products. The 
statistical position of sugar continued to 
improve during 1936 by further reduction 
of surpluses here and abroad, which, helped 


by an expected gain in consumption, por- 
tends a firmer price structure. Barring 
major political disturbances, leading Cuban 
producers should continue to better their 
position. Higher prices normally mean a 
larger spread between raw and refined sugar, 
which would help the refining division. 


TEXTILES—During the last four months 
of 1936, cotton textile manufacturers found 
their business in the most prosperous condi- 
tion since the war boom with unfilled orders 
sufficient for a high rate of operations 
through the middle of the current year. 
Prices of cotton goods are from 10 to 15 


per cent higher than a year ago, inven- 
tories low and profit margins much better 
despite some increases in production costs. 
Volume in the other divisions has likewise 
shown good gains but raw material costs 
have increased faster than yarns and fin- 
ished goods have been advanced in price, 


thereby reducing profit margins, and higher 
prices for 1937 are necessary to turn the 
anticipated gain in volume into correspond- 
ingly larger profits. This applies especially 
to the manufacturers of woolens. The ques- 
tion of whether the industry can overcome 
its characteristic instability remains. 


TIRES—Reflecting increased tire produc- 
tion and a greater demand for mechanical 
Ttubber goods and products, crude rubber 
consumption in 1936 was the greatest on 
record. But the tire manufacturers have 
more cause for satisfaction; last year was 
the first time for a long, long while in which 
price slashing in the retail division did not 


bring about virtually demoralized conditions. 
Not only was there an avoidance of price 
wars but two advances in tire prices were 
fully observed. The chief threat in the out- 
look is the unsettled labor condition; the 
industry is undergoing a decentralization 
program which is rather expensive, but 
which promises to improve the situation. In- 


creased automobile output last year resulted 
in the sale of around 54 million tires in 1936, 
as against 50.18 million in 1935. Although 
higher crude prices have added to operating 
costs, profit margins should be well main- 
tained this year, given a continuance of the 
better competitive situation. 


TOBACCO—For the second successive 
year, cigarette consumption in 1936 set a 
new all time high mark with some 150 billion 
cigarettes sold, and there are no indications 
of early reversal. Larger sales did not result 
in a corresponding gain in profits, because 
of substantially higher raw material costs. 


The average price for burley leaf was 
around 40 cents a pound as against 19 cents 
for the 1935 crop, resulting in a proportion- 
ate increase in the average three-year inven- 
tory cost. This factor likewise tends to pre- 
vent a major expansion of profit margins 
during 1937, despite expected further ex- 


pansion in volume, unless offset by increased 
cigarette prices—something which appears 
to be improbable. Thus with gaining vol- 
ume although narrowed profit margins, the 
leading cigarette manufacturers are ex- 
pected to continue their record of stable 
earnings, the chief attraction of their stocks. 


UTILITIES—The Public Utility Act of 
1985 and the threat of government competi- 
tion still remain to be settled by the Su- 
preme Court. Although little can be ex- 
pected marketwise until one or both of 
these important issues are settled, much 
was accomplished in 1936 and indications 


are that 1937 will witness a further diminu- 
tion in political pressure. Production of 
electricity and natural gas have surpassed 
all previous records and the majority of 
companies are enjoying a rising net income 
trend. Traction companies are still in a per- 
iod of transition from the old type trolley 


to new buses, trackless trolleys and im- 
proved equipment, their long term outlook 
remains uncertain. In the meantime, the. 
statistical outlook for the majority of utility 
units is good and a “watchful waiting” atti- 
ture is suggested to most utiilty shareholders. 


except for Sugar, for which Standard Statistics’ Sugar group Price indices (1926 = 100) are shown. (16) Engineering News 


Record index of construction costs. (17) 
Pneumatic casings produced by about 97% of the industry. 
Index basis 1923-25 = 100. (21) Based on first 11 months of the year. 
months of the year. (24) First 6 months. 


F. W. Dodge contracts let in 37 states. 
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(18) Monthly averages in thousands of 
(19) Plantation prices for ribbed smoked sheets. (20) Productivity 
(22) Group Index basis 1926 = 100. (23) Based on first 10 
(26) Three companies. d Deficit. 
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The Market Stragglers 1936 


T is all very well to buy the stocks 
which nobody else wants—but 

there is a nice problem in obtaining 
any satisfaction from such a policy 
when vindication of one’s judgment 
requires an unusual amount of pa- 
tience, while the “don’t wants” con- 
tinue in control. The point which 
might be made is that the average 
trader isn’t interested in the outlook ; 
he wants results and he firmly be- 
lieves that “the market” is always 
right. Which is also very well—as 
far as it goes—although there is the 
matter of market psychology (which 
affects big and little traders alike) 
and stocks have a habit of overdis- 
counting bad news as well as good 
news. 

In 1936 one of the leading indus- 
trial averages rose 24.8 per cent. A 
few groups almost doubled in market 
price—but a number of others, in- 
cluding the can stocks, the liquors, 
some of the motor accessories, the 
tractions, the gold and silver mining 
issues (as a group), and the tobacco 


shares were definitely reactionary 
during the year. 

Not all of the issues which failed 
to join in the general parade in 1936 
may now be considered ipso facto 
neglected or cheap. It requires no 
seventh sense to figure the “whys” 
of a number of relatively poor market 
performances ; it is wholly apocryphal 
to assume that in a bull market all 
stocks join in the common trend. 

The accompanying tabulation lists 
fifty of the active common stocks 
traded on the New York Stock Ex- 
change which showed a net loss last 
year of 10 per cent or more, with- 
out taking into consideration any 
dividends which were paid. Ap- 
proximately 125 active stocks regis- 
tered a net decline in the year; the 
tabulation consists of the more im- 
portant issues, and disregards stocks 
in liquidation. Some of the stocks 
which were reactionary last year ap- 
pear, at current levels, to be amply 
discounting the adversities in the re- 
spective situations; but for many of 


these the road ahead still is rather 
uncertain and the investor may well 
give consideration to the more clear- 
ly defined opportunities currently 
available in other sections of the list. 
But a few of the laggard stocks 
of 1936 seem reasonably priced when 
judged by the usual statistical yard- 
sticks, and prospective earnings con- 
ditions are better than a year ago at 
this time. Included in this group for 
the investor who has a well-rounded 
list and is seeking longer range com- 
mitments are such issues as Archer- 
Daniels-Midland (recent price 42% 
vs. 4434 on December 31, 1935), 
Columbia Pictures (36 vs. 43%), 
Corn Products (68% vs. 69), Penick 
& Ford (62% vs. 68), Radio Cor- 
poration (11% vs. 123%), Reynolds 
Metals (27% vs. 317%), United Cor- 
poration (6% vs. 7%) and United 
Gas Improvement (147% vs. 1734). 
Some of these situations require 
patience, but over a not unreasonably 
long period of time commitments 
should work out satisfactorily. 


FIFTY LAGGARD STOCKS 


IN THE 


1936 MARKET 


Closing Price 


Closing Price 


Points % December 31: Points % 
Change Decline Stock: 1935 1936 Change Decline 
— 9% 27 Homestake Mining ............. 487% 410 —77¥% 16 
—18% 14 Houdaille Hershey B............ 30% 2434, — 5% 18 
— 5% 19 13% 12 —1% 10 
—7% 21 hy 2% — 4% 14 
— 3% 18 273%, 20% —7% 27 
—12% 30 Kroger Grocery & Baking eae 26% 22% — 3% 13 
—10% 20 2 18 — 4% 20 
—6 11 MacAndrews & Forbes..,....... 393% 34% —5% 13 
25 17% 1 — 2h 17 
—7kh 27 McKeesport Tin Plate.......... 119% 88 —31% 26 
—7% 17 Morrell (John) .... 48% 42 — 6% 13 
— 2% 13 Murray Corp. ..... 17% —1% 10 
— 5% 13 Pfeiffer Brewing .. 114% — 5% 34 
—18 21 Phoenix Hosiery .. 8% — 1% 14 
— 3 14 Pillsbury Flour ... — 6% 19 
— 5% 14 Pirelli Company ... 53 —12% 19 
— 23 Reynolds Metals .. 27% — 4% 15 
— &% 18 Schenley Distillers 43% — 8% 16 
— 9% 19 51% —13% 21 
—10% 27 38 — 5% 12 
—3 10 United Gas Improvement....... 17% 14% — 2H 16 
—1% 11 3914 31% —8 20 
—19 16 U. S. Industrial Alcohol........ 43 3834, — 4% 10 
— 6% 32 Weston Elec. Instrument....... 32% 26% — 5% 18 
—l4y 18 Wrigley ..... 71% —77% 10 
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December 31: 
; Stock: 1935 1936 
y American Machine & Fdy...... 29% 23% 
Amoericen Stores ............... 33 2% 
155% 
Bohn Aluminum ................ 53% 43 
Brooklyn Union Gas............ 54% 484 
ee Chickasha Cotton Oil............ 29 21% 
ee Columbia Pictures .............. 43% 36 
Yn Commercial Solvents ........... 21% 18% 
Congoleum-Nairn .............. 42% 37% 
eRe Curtis Publishing .............. 22 19 
ie Diamond Match ................ 37% 32% 
Distillers-Seagrams ............ 35% 26% 
seo. Electric Storage Battery........ 53% 44% 
Rea Evans Products ................ 39% 2834 
Freeport Sulphur ............... 30% 27% 
crop Gillette Safety Razor........... 17% 15% 
Hazel-Atilas Glass .............. 100 101 
Hecker Products ............... 193% 13% 
Hershey Chocolate ............. 78% 64 | 


Fifa 


on 


Stocks. 
day closing prior to date of 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG ° 


BULLS ° 


AND 


BEARS ° 


Alaska Juneau ; B 


Better opportunities elsewhere and 
stock, around 15, should be avoided 
(yield, 8%). Although December 
operating profits dipped below those 
of the previous month, total profits 
for last year (including other income 
but before depreciation, depletion and 
Federal income taxes) rose nearly 
$700,000 to $2.6 million, thus indicat- 
ing a satisfactory protection for the 
dividend rate and extras which have 
been paid for the past three years. 
Future earnings progress depends 
upon enlarged production since costs 
are in a rising trend. (Factograph 
No. 182. Also FW, Mar. 25, ’36.) 


C+ 

Not an outstanding commitment, 
around 25, but present holdings may 
be retained (indicated yield, 6%). 
Unit sales rose nearly 4 per cent in 
the quarter ended November 30, but 
increased costs and declining butter 
consumption due to consumer resis- 
tance to higher prices reduced net 
earnings, with the balance for the 
common amounting to 62 cents a 
share as compared with $1.86 in the 
preceding quarter and 50 cents in the 
like period of 1935. Company is now 
in the season of lower sales and earn- 
ings. (Factograph No. 258. Also 
FW, Oct. 7, ’36.) 


Beatrice Creamery 


Continental Motors D+ 


Continued avoidance of the com- 
mon, around 234, is advised. Some 
progress was shown in the fiscal 
year which ended October 31, but 
the company has not yet succeeded in 
restoring profitable operations. Sales 
volume rose $1.2 million to $5.8 mil- 
lion, and the reported operating loss 


of $194,000 compared with the deficit 
of $505,000 in the previous fiscal 
year. Due to the deficits and the ex- 
pense of developing new products, net 
working capital at the fiscal year-end 
amounted to but $100,000. Some 
further improvement in sales is not 
unlikely, but the restoration of com- 
mon dividends is not probable. (Fact- 
ograph No. 546. Also FW, June 
10, ’36.) 


du Pont A+ 

Although not particularly attrac- 
tive for yield (3.5 per cent, on basis 
of 1936 payments), common shares 
at current levels around 170 never- 
theless possess attraction for longer 
term holding. Recent price fluctua- 
tions reflect company’s dependence 
upon the fortunes of the motor indus- 
try—especially General Motors, in- 
come from holdings of which accounts 
roughly for half of du Pont’s net 
earnings. For the nine months ended 
September 30 a profit of $5.21 a share 
was indicated as compared with $3.19 
a share for the corresponding nine 
months in 1935. (Factograph No. 4. 
Also FW, July 29, ’36.) 


Fourth National Investors * 

One of the more successful among 
the general management investment 
trusts. Selling around 47 the capital 
stock yields 5 per cent on the basis 
of total distributions in 1936 of $2.35. 
Net asset value as of September 30, 
1936, was indicated at $48.18 a share. 
Stockholders have recently approved 
a plan for mutualization of company 
to secure the tax exemption granted 
such companies under the 1936 Rev- 
enue Act. Terms for a merger with 


* Investment trusts not rated. 


Second National Investors and Third 
National Investors also were ratified 
and the old stock of Fourth National 
Investors has been suspended from 
the New York Stock Exchange, to 
be replaced with a new issue as soon 
as the merger is completed. (Facto- 
graph No. 721.) 


Glidden B+ | 


Improving: outlook warrants pur- 
chase of stock, around 45, for long 
term retention (yield, 4.4%). Con- 
ditions improved during last year, 
with the final two months showing 
satisfactory gains. Sales in the fiscal 
year which ended October 31 rose 
nearly 13 per cent at $44.5 million, 
and net income was 17 per cent higher 
at $3.1 million. Competitive con- 
ditions appear more favorable for the 
food products division in coming 
months, and the company’s earnings 
should also be stimulated by increased 
building activity. (Factograph No. 
230. Also FW, June 17, ’36.) 


International Shoe B+ 

Not outstandingly attractive for 
capital enhancement, but retention of 
moderate holdings appears advisable, 
around 48, chiefly on the basis of in- 
come (yield, 4.7%). Continuing the 
declining trend of the earlier six 
months, earnings in the final half of 
the fiscal year which ended Novem- 
ber 30 were slightly under the cor- 
responding period of 1935, with net 
for the full year equal to $2.52 per 
share as against $2.56 in the 1934-35 
fiscal year. Higher expenses were 
chiefly responsible for the showing, 
although other income also was low- 

(Please turn to page 33) 
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Power at 
Muscle Shoals 


—Photo by 
Keystone View 


Always Sides 


By LANDON C. GATES 


UPERFICIALLY minded people 
who do not take the trouble to 
dig into facts will regard the address 
of J. D. Ross before the Investment 
Bankers Association last month, on 
“Public Power—Its Financing and 
Advantages,” as making out an excel- 
lent case for the Government. That 
thought would even be fortified by 
this honorable gentleman’s connec- 
tion; being the chairman of the Fed- 
eral Power Commission, he would be 
supposed to talk with authority and 
to be cloaked with the power of 
experience. 

Yet, despite his exalted position in 
the councils of the New Deal, Mr. 
Ross presents only one side of the 
controversial and much mooted prob- 
lem of how far a Government should 
proceed for the welfare of its people 
in the control and regulation of 
private industry. Should it stop with 
regulation, or enter into direct com- 
petition as a means to impose its 
theory of adequate control ? 


Considering Both Sides 


There is also another side which 
must be heard and its views weighed 
seriously before a final verdict is ren- 
dered. 

In all fairness, then, let us consider 
with an unbiased mind both sides of 
this controversial problem ; and when 
we do this, the first proposition pre- 
senting itself is: What particular eco- 
nomic and governmental philosophy 
do we think best fits into our scheme 
of life? 

Is it the socialistic theory, of which 
Mr. Ross is a foremost advocate, 
which holds that Government proj- 
ects like the TVA can best be con- 


In the Government’s power 
program one of the two 
schools of economic philos- 
ophy has been presented 
by John D. Ross, Chair- 
man of the Federal Power 
Commission. The other 
side can present an even 
stronger case. 


ducted on the basis of no profits and 
supported by taxation, or is it the 
capitalistic theory in which private 
enterprises rise or fall on the basis of 
profit and loss? Which holds out the 
greatest encouragement for our future 
progress? 

We must consider whether it would 
be better to eliminate the zest of pri- 
vate initiative, which has proven 
civilization’s greatest incentive for 
progress, and substitute the autocratic 
and impersonal control of the Gov- 
ernment over our destinies. 

When a government engages in an 
enterprise in direct conflict with 
private individuals, as it attempts to 
do when it launches into power de- 
velopment and its sale to consumers, 
it has a decided advantage to start 
with, for it can borrow its money 
upon government credit and thereby 
create a blanket lien on every man, 
woman and child in the country, on 
the property and earnings of every 
corporation, including the private 
utilities. It involves a large portion 
of the people in tax obligations for 
remote enterprises, in which they 
directly have no beneficial participa- 
tion. This is an illogical use of taxes 
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and inherently breeds the seed of later 
unrest and discontent. 

Against such competition private 
enterprise can not make any headway. 
In the case of the operating utilities, | 
which provide but one example, it 
costs them much more for their 
capital than the TVA because of their 
inability to finance themselves on the 
same basis. Inasmuch as electric 
utility operators calculate that it re- 
quires about $6 of capital for each $1 
of gross earnings, the low interest 
rates enjoyed by such enterprises as 
the TVA create another decided 
advantage. Furthermore, a private 
utility must make bdth financial ends 
meet and if it does not it spells re- 
ceivership. This dead-end to failure 
the Government is not forced to con- 
front, for it can conveniently conceal 
its unfortunate results in its big kettle 
of taxes. 


Municipal Plant Debt 


Another statement of Mr. Ross, 
which is subject to criticism and 
which further weakens the Govern- 
ment’s side, is that municipal plants 
retire their funded debt. Superficially 
this point would carry weight, for 
there is no reason why private utili- 
ties should not do likewise, were it 
not for the fact that the laws regu- 
lating the rates of public utilities, as 
laid down in the various federal and 
state regulatory acts and by the 
courts, make no provisions for such 
retirement of funded debt. The law 


says that companies are entitled to 
rates which shall be sufficient to pay 
operating expenses and taxes, provide 
for depreciation of the property and 
a fair return on the value of the prop- 
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The FINANCIAL WORLD 


The BROOKMIRE FORECASTER for 1937 


The Enviable Record of the 
BROOKMIRE FORECASTER 


In 1935 the Brookmire 


Forecaster said: the United 
States is facing a period of marked ex- 
pansion . . . Industrial raw materials 
should duly advance as revival pro- 
gresses in the durable goods industries 
. . «Government spending will continue 
to enlarge the total of business activity 
... Bonds should long retain their pres- 
ent strong position since money promises 
to remain cheap for years . . . Stocks are 
due in 1935 to enter upon a rapidly 
advancing phase. 


In 1936 these statements 


were made: Recovery continues 


to be the keynote . . . Re-equipment of 
industry and transportation should gain 
further momentum... Commodity prices 
are likely to rise . . . Bonds will prob- 
ably remain at a high level for quite 
some time longer . . . Stocks should con- 
tinue their main advance but with in- 
creasing selectivity. However, after the 
marked rise in 1935, a reaction is logical 
to expect. It will probably come from 
higher levels, will likely occur in the 
first quarter of 1936, and may well be 
violent. Inflationary forces, plus pros- 
pects for increasing earnings, then point 
to resumption of the advance. 


TAKE advantage 
of developments 


Evidence of the notable accu- 
racy of Brookmire Forecasters 
may be seen in extracts quoted. 
A full reading would be even 
more convincing ...proof of 
the thoroughness with which 
all pertinent factors are studied 
and analyzed by Brookmire. 


Send for the 
1937 BROOKMIRE FORECASTER 


The Brookmire Forecaster for 
the coming year is just out. Its 
interpretation of the economic 
and business situation 
ahead is definite and 
specific. You can get 
a copy by sending 
us your name and 
address with $1. Ac- 


is now ready 


as they occur, the outlook ahead must be analyzed in 
all its many complicated phases. Among the problems 
facing the investor in 1937 are these: Will the advance 
continue...along what lines...which industries will prof- 
it most... what about money and credit—all of which 
are important in making sound investment decisions. 


Brookmire FORECASTERS Have Proved Their Value 


BROOKMIRE 


Corporation—Investment Counselors and 
Administrative Economists—Founded 1904 


551 Fifth Avenue, New York 


companying the Forecaster are 
three other current Brookmire 
Bulletins which cover specific 
subjects in detail: including the 
Brookmire List of Approved 
Stocks... the situation on Trade 
Commodities...a projection of 
the trend of National Income 
...and a program of industrial 
diversification for Investment 
Portfolios. Make sure of get- 
ting these Bulletins promptly 
...clip this advertisement now, 
attach $1, and mail today. 


erty. 
problem with which to contend. 


The Government has no such 


Let us consider how such a fair 


return has been measured as applied 
to private power enterprises. It has 
been done in two ways: First, what 
is the return necessary to attract 
capital? Second, what is the current 
cost of money? There is no pro- 
vision for earning something above 
this return so that funded debt can 
be retired. If such a provision could 
be created it is almost certain the 
Government would step in and assert 
that the consumer of power is being 
overcharged. 

Depreciation does not provide for 
that. Depreciation provides for the 
retirement of the physical property 
and its replacement, and is just as 
much an operating expense as the 
cost of coal and labor. 

Mr. Ross says that the theory of 
the depreciation allowance is that it 
will go into a fund that at the end of 
the useful life of the plant will build 
anew one. ‘The theory does not con- 
template that the depreciation allow- 
ance shall go into a fund. The theory 
contemplates that no matter where it 


goes, its accumulation and a provision 
for it in rates puts the responsibility 
upon the company to make the retire- 
ments as they become necessary. 
That responsibility has been met fully 
by private utilities. 

In another sense the Government’s 
side is weakened and that is in respect 
to its great clamor about a properly 
defined yardstick for measuring rates. 
A sound yardstick is one thing that 
the private utilities would like to see 
established, provided it is on a fair 
competitive basis. It is the type of 
unbalanced yardstick with which the 
Government is attempting to saddle 
the industry that has become the sub- 
ject of so much criticism. It has its 
pattern in the TVA. 


State Regulation 


But when Mr. Ross speaks in 
rather critical terms of state regula- 
tions he displays an inconsistency 
which would be amusing were it not 
for its serious reflections on public 
regulation. If those now in public 
office in the various states cannot 
successfully regulate utilities, then 
how in all ‘conscience can the public 


expect the Federal Government to do 
any better, since it is the same sort of 
power emanating from the same sort 
of source even though a higher and 
more concentrated one? He would 
seem to reverse the old Biblical prin- 
ciple, and say: “Ye who have not 
been faithful in smaller things shall 
pass on to bigger responsibilities and 
be put in charge of bigger things.” 

In performance is the answer to 
promise. It is easy to revel in 
theories and make them plausible. 
What we do know is that there have 
been more municipal plants aban- 
doned than those for which claims of 
success are made. As Mr. Ross him- 
self has had considerable experience 
in managing municipal plants, the 
Seattle plant being an outstanding 
example, let us look at this record to 
see how far it substantiates his 
theories of selling more residential 
power than private plants—the pre- 
sumption being that they can furnish 
it somewhat cheaper, all other things 
being equal. 

Factual data dispute this conten- 
tion. The average residential use of 


(Please turn to page 38) 
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The FINANCIAL WORLD 


Vol. 67. No. 2 


Review 1936 
Predictions 


for Leading Big Board Stocks 


HE tabulation herewith serves 

as a check-up on the dividend 
predictions which were made when 
this compilation was presented in the 
September 16, 1936, issue of THE 
FINANCIAL Wortp. Where the fore- 
cast has been fulfilled an “x” appears 
before the stock; the double “x” 
(xx) means that two or more pay- 
ments have been made. This symbol 
is also used in those cases where the 
rate has been increased, or an extra 
dividend paid. In section one, “Stocks 
Pointing to Dividend Resumption or 
Inauguration,” it will be noted that 
of the forty-nine selections, payments 
have been made on thirty-nine. Back 
dividends on four of the preferred 
stocks in this group have been elim- 


STOCKS POINTING TO 


RESUMPTION OR INAUGURATION 


Amer. Car & Foundry pfd. Electric Power & Light 1st 


American Colortype $7 and $6 
XAmer. Crystal Sugar XGeneral Cable pfd. 
X Amer. & Leather XXGeneral Time Inst. 
(new) XXHolland Furnace 
XAmerican —_— pfd. XInterstate Dept. Stores 
XAmerican Steel ame ay XXJones & Laughlin pfd. 


Associated Dry Goods 2n XKelsey Hayes ‘‘A’ 
pfd. Laclede Gas pfd. 
XBarker Bros. pfd. XMcGraw-Hill 
Budd Mfg. pfd. McKesson & Robbins 
Century Ribbon Mengel Co. pfd. 
XChic. Pneumatic Tool pfd. X Mission Corp. 
Crown Zellerbach XMurray Corp 


XN ational 

XN. Y. | pfd. 
XOtis Steel pfd. 

XPan Amer. Pet. & T. 


Cuban Amer. Sugar pfd. 

Curtis Publishing 
XCurtiss-Wright ‘‘A’’ 

Douglas Aircraft 


inated through the issuance of a lower 
rate preferred stock: Barker Bros., 
Mengel, Otis Steel, Revere Copper 
& Brass. 

An excellent showing was made in 
the “Probable Dividend Increases or 
Cash Extras on Common,” since only 
twenty-one of the 186 selections failed 
to fulfill expectations. There are in- 
stances in this group where substan- 
tial payments were prompted by the 
tax law. Gratifying results are also 
indicated in the “Preferred Stocks 
Which May Pay on or Clear Up Ar- 
rears” as all but one have followed 
through as predicted. Some have 
paid off the arrears solely with cash 
payments: American Steel Foundries, 
Associated Dry Goods, Case, Gulf 


DIVIDEND 


XPark & Tilford 
Peoples Gas Lt. & Coke 
XRevere Copper & Brass pfd. 


Alpha Portland Cement 
Amer. Stores 


aron Stee 

Smith (A. 0.) 
XSpear Furniture Granite City Steel 

XXSpi ae Island Creek Coal 


Superior Ste 
XTwin City Hepid Transit 


pfd. 
Rubber pfd. 
Warner Bros. Pictures pfd. 
White Mot 
Worthington Pump pfd. 
XYellow Truck & Coach pfd. 
Zenith Radio 


of surplus. 


States Steel, Hamilton Watch and 
Hat Corp. While Gimbel, Goodyear, 
Mead Corp., and Republic Steel elim- 
inated arrears through the issuance of 
a lower rate preferred stock and also 
large cash payments. 

Among the “Common Stocks 
Where Dividend Rates Are Be- 
clouded,” dividends have been con- 
tinued by reason of increased earn- 
ings. There are others where the 
payments, as judged by the earnings 
thus far reported, have been paid 
largely from surplus and still others 
where the rate has been continued 
though earned by a narrow margin. 

In a later issue, THe FINANCIAL 
Wortp will present a new compila- 
tion of dividend forecasts for 1937. 


COMMON STOCKS WHERE DIVIDEND 
RATES ARE BECLOUDED* 


Kroger Grocery Safeway Stores 
Lambert Sunshine Mining 
Lily-Tulip Cup Telautograph 
Merchants & Miners S. S. Thompson (J. R.) 
National Tea U. S. Smelting 


*In many of the above situations, dividends although unearned, may be maintained out 


PROBABLE DIVIDEND INCREASES OR CASH EXTRAS ON COMMON STOCKS 


XAbraham & Straus 


XAddressograph-Multigraph 


XXAllegheny Steel 
Allied Chemical 
XAllied Mills 
XAllis-Chalmers 
XAmerican Bank Note 
XAmerican Brake Shoe 
XAmerican Can 
XAmer. Home Products 
XAmer. Mach. & Foundry 
XAmerican News 
XAmer. Radiator & S. S. 
XAmer. Rolling Mill 
Amer. Sugar 
XAmer. Sumatra Tobacco 
XAnaconda Copper 
XAnaconda Wire & Cable 
XArcher-Daniels-Midland 
XXArnold Constable 
XXAtlas Powder 
XBarnsdall Oil 
XBayuk Cigar 
XBeatrice Creamery 
Bendix Aviation 
Best 
XBigelow-Sanford 
XXBlaw-Knox 
XXBon Ami 
XX Borg-Warner 
XXBridgeport Brass 


XXBristol-Myers 
XBullard 


XBurroughs Add. Mach. 


XByron Jackson 
XCalifornia Packing 
XCampbell, Wyant 
XCaterpillar Tractor 
Champion Paper 


. XChesapeake & Ohio 


ry! 
XCleveland Graphite 
XCoca-Cola 
XCollins & Aikman 

Columbia G. & E. 

XColumbia Pictures 
XColumbian Carbon 
XCommercial Credit 
XCom. Invest. Trust 
XContainer Corporation 
XContinental Can 
XContinental Oil 
XCrosley Radio 

XXcCrown Cork & Seal 
XCutler-Hammer 


XXDevoe & Raynolds ‘‘A’’ 


Xdu Pont 

XEastman Kodak 

XElectric Auto-Lite 
Eureka Vacuum 

X Fairbanks, Morse 


Fajardo Sugar 
Food Machinery 
XGeneral Electric 
XGeneral Foods 
XGeneral Motors 
XXGeneral Printing Ink 
XGeneral Refractories 
XGoebel Brewing 
X Harbison-Walker 
XHollander (A.) & Son 
XHolly Sugar 
XHoudaille Hershey 
X Household Finance 
X Inland Steel 
XInternational Bus. Mach. 
X International Harvester 
X International Nickel 
XInternational Print. Ink 
Intertype 
XJewel Tea 
XXJohns-Manville 
XXKaufmann Dept. Stores 
X Kelvinator 
XKennecott 
XXKimberly- 


XXLehigh Portland Cement 
XLerner Stores 
Libbey-Owens-Ford 
XLife Savers 


XLink-Belt 
Carbonic 
XLoew 


XLone Star Cement 
Loose-Wiles 
XLudlum Steel 
XManhattan Shirt 
XMarine Midland 
XMarlin-Rockwell 
XXMay Dept. Stores 
XMcCall 
XXMelville Shoe 
XXMidland Steel Products 
XX Minn. -Honeywell 
X Monsanto Chemical 
XXMontgomery Ward 
XMotor Products 
XMotor Wheel 
XXMurphy (G. C.) 
XMyers & Bro. 
National Biscuit 
XNational Cash Register 
XNational Lead 
XNational Steel 
XNeisner Bros. Stores 
XNew York Air Brake 
XNorfolk & Western 
XNorth American Co. 
XOhio Oil 
XXOutlet Dry Goods 
XPacific Gas & Elec. 


XPacific Lighting XStandard Oil om. J.) 


XPackard Motor Car XStarrett (L. S 
XPan Amer. Pete. & Trans. XSterling Products 
XParaffine XSun Oil 

XParke, Davis XXSuperheater 


XPenney (J. C.) 
XPennsylvania R. R. 
XPeoples Drug Stores 
XPhelps Dodge 
XPhilip Morris 


XSutherland Paper 
XTexas Corporation 
XThatcher Mfg. 
XTide Water Assoc. 
XTimken-Detroit Axle 
XPhillips Petroleum XXtTimken Roller Bearing 
XPittsburgh Screw & Bolt XTransue & Williams 
XPlymouth Oil Underwood Elliott 
Procter & Gamble XUnion Carbide 
XRaybestos-Manhattan Union Tank Car 
XReynolds Metals United Biscuit 
Se tomer Spring XUnited Carr Fastener 


XRube Eng. & Fary. 
Distillers S. Freight 
x Paper xu: 8. Gypsum 
Seaboard Oil U. 8. Pipe & Foundry 


XXSears, Roebuck XUniversal Leaf Tobacco 
XXServel XVan Raalte 
Sheaffer Pen XVulcan Detinning 
XXSimmons Co. Walker (Hiram) 
XSocony- Vacuum XWarren Foundry 
Spencer Kelloge X Waukesha Motor 
XXSpiegel, Inc. XXWesson Oil & Snowdrift 
XSquare D class X Westinghouse Air 
XStandard Brands X Westinghouse Elec. 
XStandard Oil (Ind.) XYale & Towne : 


PREFERRED STOCKS WHICH MAY PAY ON OR CLEAR UP ARREARS* 


XAmerican Steel Foundries XCrucible Steel XGoodyear XMead Corp. XXSkelly Oil 
Artloom XXCurtis Publishing XXGotham XXPhillips-Jones XXU. 8S. Steel 
XAssociated Dry Goods Ist XX Deere XGulf States Steel XPhoenix Hosiery XXWard Baking 
XCase, J. I. XEngineers Public Service XXHamilton Watch XRepublic Steel X Wheeling Steel 
XGimbel XX Youngstown Sheet & Tube 


Commonwealth & Southern XXHat Corporation XXShell Union Oil 


XXCrown Willamette 


“Includes issues which should increase the rate at which arrears are being liquidated 
{ or pay off arrears in full or through recapitalization. 
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RUBBER 


with INDUSTRY 


HE man in the street is apt to think merely of 
automobile tires, at mention of the word 


“rubber.” 


But the man in industry knows the myriad ways 
in which rubber products contribute to the 
economy and efficiency of modern industrial 
enterprise. 
To Name a Few 

Today, while some home-owner waters his lawn 
with a length of Goodyear Garden Hose, a huge 
ship takes on a cargo of oil through a Goodyear 
Hose! 


As some stenographer snaps a Goodyear Rubber 
Band about her notebook, a workman in some 
industrial plant snaps a switch that starts a 
huge Goodyear Conveyor Belt handling heavy 
materials. 


From the same Goodyear factories come rubber 
tires not only for automobiles but also for farm 
and factory tractors and trailers, for wheel- 
barrows and for lawnmowers. Rubber rollers for 
washing machines—and for printing presses. 
Rubber for flooring—and rubber sheet packing. 
Molded goods of all kinds. Rubber soles and 
heels, Transmission and elevator belting for use 
in mines, in mills, in factories. 


And all of these countless products had their true 
beginning in the effort to replace steel-rimmed 
wheels with easy-riding, pneumatic tires! 


A Bit of History 
Throughout 38 years, Goodyear’s guiding prin- 


ciple has been to make its products more service- 
able by making them better and for less money. 


In 1908, a dollar spent for rubber tires bought 
50 miles’ worth of travel. Today, a dollar spent 
for rubber tires delivers 2000 miles’ worth of 
safe, comfortable transportation. An increase of 
3,900 per cent! 


During these years, Goodyear’s output of tires, 
in addition to the vast manufacture of countless 
other rubber products, has reached the tremen- 
dous total of a quarter of a billion tires! This 
year, for the 21st consecutive year—more people 
ride on Goodyear Tires than on any other kind! 


What Does All This Mean? 


In terms of public comfort, safety, economy and 
convenience, Goodyear’s huge activity contributes 
another public benefit. 45,000 men and women 
are employed in the making and marketing of 
Goodyear products. 100,000 merchants earn their 
living selling these products. And 40,000 stock- 
holders share the success that is Goodyear’s. 


Onward with Industry 
Goodyear’s job is by no means done. The past 
and the present are but a forecast of the future. 
Industry will improve its present products—de- 
velop new ones. And, as these products come 
down the line, industry will find Goodyear ready 
with new applications of rubber to new needs— 
ever eager to assist in the onward march of 
progress ... Goodyear builds with industry! 
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Neo. 369 Allis-Chalmers Manufacturing Co. 


No. 394 Anaconda Wire & Cable Company 


Data revised to January 6, 1937 


iL Earnings and Price Range (AH) 
80 


Incorporated: 1913, Del., predecessor com- 60 Price Range | 
panies date from 1847. | Office: Milwaukee, 40 seth 
Wis. Annual Meeting: Thursday after first 
Wednesday in May. Number of stockholders: 20 eo 
11,367 0 Earned Per Share $4 
Capitalization: Funded debt.......... *None $2 
Capital stock (no par)......... 1,558,090 shs - 
ici 
*Company called for payment December 24, —— = $4 


1936, entire convertible debenture issue. 1928 29 *30 “31 32 ‘33 ‘34 1935 


Business: Activities fall into three general classifications: 
these are the manufacture of (1) heavy industrial machinery, 
(2) electrical equipment and (3) tractors and farm machinery. 
Also makes fuel oil tractors of semi-Diesel type. 

Management: Capable and progressive. 

Financial Position: Sound. Working capital at end of 
1935, $26.2 million: cash, $1.8 million; marketable securities, 
$1.7 million. Working capital ratio: 5.1-to-1. Book value of 
stock, $29.74 a share. 

Dividend Record: Regular payments at generous rates from 
1920 to 1932. None from 1933 to 1935. Present rate $1.50 
annually, plus extras. 

Outlook: Company’s earnings depend entirely upon agricul- 
tural conditions and rate of activity in the heavy industries. 
Consequently sales and profits are subject to wide cyclical 
changes. 

Comment: Common stock is a prominent member of the 
capital goods group; wide earnings fluctuations give it a 
definitely speculative aspect. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 3v Sept. 30 Dec. 31 Years Total Dividends Price Range 

1982.... D$0.71 D$0.66 D$0.41 Ds0. 51 D$2.29 $0.25 15%— 4 

1933 D 0.6 D 0.6 D 0.30 0.61 D 2.19 None 2653— 6 

1934. D051 D011 D 0.06 D 0.10 D 0.78 None 23%—10% 

1935. D 0.02 0.43 0.61 0.46 1.48 one 37%—12 

1936 0.56 0.99 0.96 71.50 81 —35% 
fIncludes extra of 50 cents per share paid December 24. 


No. 321 The American Chain & Cable Co., Inc. 
Data revised to January 6, 1937  Forings and Price Range (ACN) 
Incorporated: 1912, New York. Office: Bridge- «40 
port, Conn. Annual Meeting: Third Tuesday 45 om Price Range 
in May. Number of stockholders: (old) pre- 30 
ferred, 2.780; common 920. 15 
Capitalization: Funded debt....... $1,140,000 ce 


*Preferred stock (5% cum. conv. 0 Earned Per Share $8 

Common stock (no par)........+. 250,221 shs 

Deficit Per Share $8 

*Callable at $105 a share. Convertible $1 


6 
into common at $66.66% per share to 1928 29 30 “31 32 33 “34 1935 


September 15, 1939, and at higher rates 
thereafter. 


Business: Company is primarily an automotive accessory 
producer. Specializes in non-skid chains, and also produces 
such items as bumpers and jacks. In addition, is ‘one of 
the largest manufacturers of chains for general use, ranging 
from small plumbing chains to anchor chains for ships. 

Management: Capable and progressive. 

Financial Position: Adequate. Working capital, as of June 
30, 1936, $8.9 million; cash, $2.9 million. Working capital 
ratio: 5.6-to-1. Book value of common, $21.05 a share. 

Dividend Record: Payments on common made at various 
rates from 1924 to 1931; resumed in 1936. Present indicated 
rate, $4 a year. Accumulations of $15.62 per share of old 
7% preferred eliminated in 1936 by exchange for the present 
5% preferred. 

Outlook: Sales and earnings closely follow the volume of 
automobile production inasmuch as company’s products go 
chiefly to that industry. 

Comment: One of the more speculative equities of the auto 
parts group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half ended: June 30 Year’s Total Dividends Price Range 
D$8.63 ‘Bas. +$14.68 None 7%—1 
beecosn D 4.15 D 0.67 D 4.82 None 14—1 
__, eee D 0.36 D 0.34 D 0.70 None 12%— 4% 
, 0, 3.28 4.11 None 33%— 8 
2.69 $4.00 78%—31 


tBefore adjustments covering exchange fluctuations. 


Deta vevised to January 6, 1937  Gomings and Price Range (AWC) 
Incorporated: 1929, Del., to take over Great rod jo 
N Mill, of Anaconda Copper {°° Price Range 


Falls Rod & Wire pe 
Mining Company, and Kenosha Wire Mill, 40 
of The American Brass Company. Office: 25 20 


Broadway, New York City. Annual meeting: 
Fourth Tuesday of April. YY tained Per stare 
Capitalization: Funded debt........... 
Capital stock (no par).......... = [_Deficit Per Share 


1998 ‘29 ‘31 ‘32 °33 °34 1935 


Business: Company and its subsidiary manufactures copper 
wire and cable, rubber covered wire, flexible cord, non-metallic 
sheath cable, armored cable, steel conduit and enamelled cot- 
ton and silk covered magnet wire. Products are used in the 
= utility, automobile, railroad, radio and other industrial 

elds. 

Management: Company is controlled through madestty stock 
ownership by Anaconda Copper Mining and consequently en- 
joys the benefit of an able and long experienced manage- 
ment. 

Financial Position: Very strong. Net working capital at end 
of 1935, $7.2 million; cash, $2.0 million. Working capital ratio: 
6.3-to-1. Book value of common, $46.37 per share. 

Dividend Record: Dividends were initiated at a $3 annual 
rate in 1929. Successive reductions brought the rate down to 
$1 annually, and payments were discontinued after August, 
1931; resumed in 1936, with a total of $4.50 per share in that 
year. No regular rate has been established. 

Outlook: Largest single earnings factor is rate of construc- 
tion and replacement activities in the public utility industry, 
although considerable progress was registered in 1936 despite 
continued absence of utility demand in normal volume. Re- 
sumption of utility construction on wide scale would further 
augment revenues. 

Comment: Shares are a business man’s speculation upon 
utility and industrial recovery. 

EARNINGS: DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 81 Year’s Total Dividends Price Range 
1982.... D$0.56 D$0.77 D$0.88 $0.27 D$2.48 None 15 —3 
1988... 0.91 0.15 0.20 0.51 None 15%— 4% 
1934.... 0.35 1.10 0.40 0.10 1.95 None 174%— 9% 
1935.... 0.51 0.60 0.50 0. 2.44 None 37 —16% 
1936 0.67 1.50 1,81 $4.50 89%—35 
386 The Bullard Company 
. Earnings and Price Range (BUD) 
Data revised to January 6, 1937 
Incorporated: 1894, Conn., as Bullard Ma- 45 m = 
chine Tool Co. Present titie adopted January 30 Price Range 
4, 1929. Business originally established in 15 
1880. Office: Bridgeport, Conn. Annual 0 a 
meeting: Third Wednesday in March. Num- $6 
ber of stockholders: 1,703. Per Share $3 
Capitalization: Funded debt............ Non 0 
Capital stock (no par)........... 276,000 ~ 


$3 
1928 ‘29 °31 ‘33 °34 1935 


Business: A leading domestic manufacturer of high-speed 
automatic machinery. Output used principally by automotive, 
railroad equipment, aircraft and radio industries. Recently 
developed a new metal finishing process which is licensed to 
metal-working companies on a royalty basis. 

Management: Capable management, with Bullard family 
heavily represented on board of directors. 

Financial Position: Sound. Working capital, as of June 30, 
1936, $1.2 million; cash, $467,334. Working capital ratio: 
6.2-to-1. Book value of stock, $8.75 a share. 

Dividend Record: Irregular. Payments initiated in 1936 
after period of non-payment extending from June 30, 1930. 
No regular present rate. 

Outlook: Company is a typical “business cycle” enterprise, 
with revenues and earnings closely following changes in gen- 
eral industrial activity. Its fortunes are especially influenced 
by demand for so-called capital goods. 

Comment: The capital stock falls in the businessman’s risk 
category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half ended: 31 Year’s Total Dividends Price Range 
D$0.99 D$2.51 None 8 —2 
Sr D 0. D 0.69 D 1.55 None 18%— 2 
rr 0.75 D 6.35 0.40 None 15%— 5 
1935. 0.12 0.94 1.06 None 244%— 8 
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No. 387 Calumet & Hecla Consolidated Copper Co. 


No. 308 Federal Water Service Corporation 


P CAH 
Data revised to January 6, 1937  Farnings and Price Range ( ) 


60 
ated: 1923, Mich. Office: Calumet, | 
office: 12 Ashburton Place, Price Range 
Boston Mass. Annual Meeting: Second 15 
Thursday in April. 0 $4 
Capitalization: Funded debt............ Non Fer Share $2 
Deficit Per Share 


Capital stock ($5 par)......... 2,005,502 yo 
1998 29 30 31 32 ‘33 ‘34 1935 


Business: Leading copper producer in the Lake Superior 
district. In an effort to broaden activities, company has 
been conducting development operations in several gold prop- 
erties in which interests have been acquired. 

Management: Long experienced with the mining industry. 

Financial Position: Comfortable. Net working capital at 
end of 1935, $7.9 million; cash and securities, $3.6 million. 
Working capital ratio: 10.6-to-1. Book value, $18.96 per share. 

Dividend Record: Uninterrupted payments from formation 
of company to 1930; payments were resumed in 1936 with an 
indicated annual rate of $1 per annum established. 

Outlook: Although exact data on extent and character of 
ore reserves are not available and operating costs at depth 
are not known, it is indicated that the company is rapidly 
exhausting the lower cost reserves and will soon be forced 
to widen extractive activities. It is unlikely that all of the 
mines can be economically operated unless copper prices ad- 
vance substantially. 

Comment: Stock is representative of one of the less favor- 
ably situated mining units. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


u. ended: Mar. 31 June 30 Sept. 30 31*Year’s Total Dividends Price Range 
$0.19 D$0.16 16 67 +D$1.77 None 1% 
1988.... D 0.4 29 D 2.07 None 9%— 2 
1984.... D050 D 0.09 0. 25 D 1.08 None 65%— 2% 
1935.... D005 D006 D 0.28 D 0.08 D 0.31 None 6%— 2% 
1936.... 0.07 0.15 0.12 $0.75 16%— 6 


*After depletion. 7Before debiting investment write-down of $1,178,822. 


No. 411 Century Ribbon Mills, Inc. 
i i CTY, 
Data revised to January 6, 1937 9 Earnings and Price Range (CTY) 
Incorporated: 1922, New York, as successor 920 7 
of business originally formed in 1878. Office, 15 Price Range 
80 Madison Ave., New York City. Annual 10 
meeting: Third Tuesday in March. Number 5 
of stockholders, combined preferred and 0 
common, 594 in May, 1934. Eained Per Share $9 
Capitalization: Funded debt............ None ° 
“Preferred stock (7% cum. 
6,097 shs Deficit Per Share $ 
Common stock (no par).......... 100,000 shs 1998 29 30 31 "34 1935 4 


*Redeemable at $115 a share. 


Business: With an annual capacity of 110 million yards, 
company is leading domestic manufacturer of fancy and staple 
ribbons, which are sold under the names of “Century,” “Ten 
Center,” “Park Lane” and.others. Over half of sales are made 
to manufacturers and about 45 per cent go directly to the 
retail trade, where profits are largest. 

Management: Experienced and capable; largely one family. 

Financial Position: Adequate. Working capital September 
30, 1936, $2 million; cash, $516,000. Working capital ratio: 
1.9-to-1, Book value of common stock, $29 a share. 

Dividend Record: Regular payments have been maintained 
on preferred since issuance in 1922. Nothing paid on common 
since January, 1926. 

Outlook: Volume of business depends largely upon un- 
predictable changes of fashion in women’s apparel. Profit 
margins are likewise affected by fluctuations in prices for raw 
materials, especially silk. 

Comment: Lack of dividends for a full decade together with 
company’s erratic earnings record obviously place the common 
stock in a speculative position. 

EARNINGS AND PRICE RA RANGE OF GOMMON 


Qu. ended: Mar. 381 June 3 Year’s ‘Total Price Range 
$0.13 D$0. 15 D$2.72 6%— 2% 
0.77 0.90 0.67 0.15 0.95 11%— 2 

_ aap 0.47 0.35 0.13 D 0.44 0.51 12%— 5% 
0.81 D 0.25 0.29 D 0.75 D 0.40 
0.25 0.11 0.41 6% 


 Fornings and Price Range (FWS) 


Data revised to January 6, 1937 
Office CLASS A PREFERED 


Incorporated: 1926, Del. ‘90 Broad be 
Street, New York City. Annual meeting: 45 | 
Fourth Wednesday in May. Number of 30 Price Range 
preferred, 7,433; common, 15 
o 


Capitalization: Own funded debt. “$6, 951,500 0 

Subsidiary funded debt........... 819.800 Earned Per Share| 54 
*Preferred stock ($7 ry no par). is 1296 shs $2 
— stock ($6.50 cum. no Deficit Per Share 0 


*Preferred stock ($6 cum. no par). 650 shs 
tPreferred stock ($4 cum. no par).. ae shs 
*Class ($2 cum. no par)...... 580° 5 shs 
Class B 349,450 shs 


~ *Callable at 110 and accrued dividends. {Callable at $68.75 and accrued dividends. 


Business: Through wholly-owned subsidiaries, furnishes 
water service for residential, commercial and industrial pur- 
poses to some 300 communities having a population of 2.5 
million. Service area includes parts of 12 states ranging from 
Alabama and Pennsylvania to California and Washington. 

Management: Capable and experienced. Controlled by 
Utility Operators Company. 

Financial Position: Fair, for this type of enterprise. Net 
working capital as of June 30, 1936, $1.7 million; cash and 
working funds, $2.4 million. Working capital ratio: 1.4-to-1. 
Book value of class A stock (Dec. 31, 1935) $20.72 per share. 

Dividend Record: No payments have been made on any class 
of stock since October, 1931. Substantial arrears exist on the 
preferreds, and $10 per share in the class A. 

Outlook: Although earnings have improved somewhat, the 
company’s heavy capital structure will probably have to be 
lightened before dividends can be resumed. 

Comment: All classes of stock are speculative. Much de- 
pends upon the contemplated recapitalization plan. 

ANNUAL DEFICITS AND PRICE RANGE OF CLASS A STOCK: 


$2 
1928 ‘29 ‘31 ‘32 ‘34 1935 


Year ended Dec. 31: 1932 1933 1934 935 1936 
Earned per Serer D$0.46 D$0.72 D$0.96 
Price Range: 
10% 4 3% 6 
1% 1 1 % 2% 
No. 389 Interstate Department Stores, Inc. 
Data vevised to January 6, 1937 1, Earnings and Price Range (ISD) 
Incorporated: Delaware, to acquire all 80 
of pot stock of 22 companies 60 Price Range 
operating 23 department stores. Office: 111 
Eighth Ave., New York City. Annual meet- 40 
ing: April 25. Number of stockholders: 20 oat 
Preferred, 363; common, 1,238, $6 
Capitalization: Funded debt........ $270,000 $3 
Common stock (no par).......0s. ;.216,762 shs Sore ton, 6 
1929 °30 ‘31 ‘32 ‘33 ‘34 1936 


~ *Callable at $110 a share. 


Business: Company now controls 40 stores in as many dif- 
ferent cities in the Middle Western, Southern, and Atlantic 
states. All stores specialize in popular priced merchandise 
sold for cash only, except furniture, which is sold on instal- 
ment plans. Buying, advertising and financial matters are 
conducted by the parent company. ; 

Management: Experienced and efficient. 

Financial Position: Satisfactory. Working capital at end 
of January, 1936, $3.5 million; cash $1.3 million. Working 
capital ratio: 3.6-to-1. Book value of common $10.96 a share. 

Dividend Record: Accumulations on preferred stock were 
cleared up in August, 1935, and requirements have been met 
since. Common stock received 50 cents a share October 6, 
1936, first payment on this issue since 1931. No fixed rate. 

Outlook: A firmer price structure and closer control of costs 
have contributed to the earnings improvement, and continu- 
ance of the upswing in general business should bring gains. 

Comment: The common stock must be considered specula- 
tive, although the preferred is of medium investment grade. 
EARNINGS, DIVIDEND RECORD AND PRICE, RANGE OF COMMON STOCK: 


Half year al Year’s —Calendar Year’s— 
period ended: July 31 31 “Total Dividend Price Range 
D$1.82 1933 D$3.77 None 8%— 1% 
rrr D 1.70 1934 1.76 0.06 None 16%— 3 

; 9.20 1935 1.28 1.48 None 16%— 8 
D 0.37 1936 1.61 1.24 None 37%—10% 
1936...... 1.01 1937 $0.50 *32%—32% 


*To January 6, 1937. 
(Please turn to page 36) 
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Where Is 
the Screw Loose? 


When one listens to the enthusias- 
tic advocates of municipal ownership 
of public utility plants, the uniniti- 
ated must feel there can be nothing 
to replace it as a means to cheap 
rates. There is the absence of the 
profit motive, which sounds simple 
enough when no thought is bestowed 
on the fact that when revenues fall 
short of operating charges, the dif- 
ference must be provided by the tax- 
payer, directly or indirectly. On the 
other hand, if we accept the state- 
ment of C. W. Kellogg, President of 
the Edison Electric Institute, there 
must be a screw loose somewhere in 
this contention. 

He avers that during the entire his- 
tory of the electrical industry, going 
back over half a century, of the 3,938 
municipal plants which have been 
established, 2,068 have been sold or 
abandoned. This simply illustrates 
the fact that failures of such ventures 
far outrank the successes. The 
natural query is: Why? And the 
answer is: The need of a profit sys- 
tem. That is what makes the mare go. 


Labor Should 
Act Cautiously 


With prosperity in its present 
strong paces, it behooves Labor to 


proceed cautiously in whatever steps’ 


it takes to keep pace with the rising 
costs of living. It would entrench 
itself far more strongly if it exercised 
a little more prudence in calling 
strikes, for if they should spread these 
difficulties could readily upset our 
present satisfactory industrial con- 
dition. If this occurred Labor would 
suffer the most seriously. It seems, 
however, that some of our labor lead- 
ers misjudge the increased power 
which has come to them and nothing 
is more inimical to stability of any 
community or set of men than power 
misplaced. 

There is no disposition on the part 
of industry, so far as can be judged, 
not to share its increased earning 
power with the workers. This is 
good common sense as well as excel- 
lent business judgment, for the more 
money is distributed in wages, the 
greater will be the expansion in con- 
sumption by the people. Yet there 


is a point beyond which neither busi- 
ness nor labor can go without en- 
dangering itself. Excessive demands 
for wages can bring about such high 
prices as to build up consumer resist- 
ance. This economic fact neither 
Labor nor labor leaders can ignore 
without bringing upon themselves its 
retributive penalty. 


A Lost 
Race 

In Europe, Americans have been 
viewed as a race of millionaires. In 
the old story books devoted to en- 
couraging aspiring youth to struggle 
for success, the hero was usually de- 
picted as eventually becoming a mil- 
lionaire. But now, as we consult the 
income tax reports for 1935 we dis- 
cover the tragic fact that our tribe 
of millionaires has diminished to a 
mere 41, and if this deterioration 
continues they will become a lost race 
in a few years. No longer is it com- 
fortable to earn a million a year. 
Whoever does finds he is working 
for a silent partner with whom he 
must share almost 60 per cent of his 
earning power, and that partner is 
your Uncle Sam. 

Yet what is of much more impor- 
tance to our theorists who so zealous- 
ly believe that our taxing system is 
just the right process for the redis- 
tribution of wealth is that this almost 
entirely lost tribe, forty-one in all, 
contributed only $41,499,000 out of 
the $654,116,000 income taxes col- 
lected, the remainder coming out of 
the jeans of 4,473,426 tax payers. 
This exhibit should be a revealing 
one to all those who believe in a 
sounder tax system. 
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Over-the-Counter 
Control 

Several recent decisions of the 
Securities & Exchange Commission 
make it evident that the SEC intends 
to enter more seriously into control- 
ling the over-the-counter markets, 
This it indicated when it allowed the 
New York Curb to extend its un- 
listed trading priviliges to the bonds 
of the Edison Electric of Boston, 
and authorized the delisting of an 
inactive railroad stock on the applica- 
tion of the outside market specialist. 
As yet, beyond registering over-the- 
counter dealers, no special control has 
been exercised by the Commission 
over their market. Yet there is a 
need for some such supervision for 
it is generally known that there often 
prevails a considerable spread _be- 
tween the bid and asked prices for 
these securities, and the less active 
the issue the greater is this spread. 
Similar latitude is denied to brokers 
concerned with dealings in listed 
stocks and as a consequence there 
exists a latent feeling of discrimina- 
tion. 


Home Is 
Always a Home 

An Iowa subscriber wonders 
whether a home should be one of 
the keystones of any intelligent in- 
vestment planning, as I have stated, 
if a similar situation in regard to 
taxes in his state is generally prev- 
alent elsewhere. He asks, “Would 
not a person be much better off were 
he to rent a home instead of buying 
it?’ It is true that taxes are a burden, 
but they cannot be avoided. I have 
never regarded a home strictly in the 
sense of an investment, but more as 
a means to living security. If the in- 
dividual owns the home he occupies, 
he is assured of a roof over his head. 
In this respect the money expended 
for it must be regarded as an invest- 
ment which brings more than a com- 
mensurate return in the feeling of self 
reliance. On the other hand, rental 
merely signifies a tenancy; the home 
is yours only as long as you can keep 
meeting the rent bill. No, a home is 
always a home and should remain a 
corner stone of any well rounded in- 
vestment program, particularly for 
the investor of moderate means. 
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Intelligent 


Investment Planning 


By LOUIS GUENTHER 
Publisher, THE FINANCIAL WorRLD 


N their sincere effort to prevent 

fraud, exploitation, manipulation, 
excessive speculation and other ques- 
tionable financial operations that are 
ethically tabooed, political agencies 
have set up different controls to out- 
law them. The Federal Securities & 
Exchange Commission was organized 
for the protection of the public. Prior 
to the formation of that body, various 
states had enacted what are called 
Blue Sky Laws. However well in- 
tended are these protective laws, in- 
vestors cannot blindly lean upon them. 
For centuries society has endeavored 
to root out crime by imposing severe 
penal laws, yet crime persists; the 
courts are taxed hearing criminal 
cases and the police forces show no 
sign of decreasing. 

Nor does the Securities & Ex- 
change Commission assume to pass 
upon the merit of securities whose 
registration it accepts. Neither do 
any of the Blue Sky laws. Investors 
must judge merit for themselves. All 
that the Commission demands is that 
its regulations are complied with. 
They require such facts as the terms 
of the security offering, underwriting 
fees, description of the property, 
names of the management, etc. All 
this must be clearly stated in the 
prospectus, and must be based on 
facts and truth, otherwise severe 
penalties are imposed. 


Registration Requirements 


If the Securities Exchange Com- 
mission finds a registration of a se- 
curity does not conform to its rules 
it can refuse to permit it to be sold. 
Beyond this it can not go; hence it 
becomes incumbent on the investor to 
decide the eligibility for his portfolios 
of a new security offering as well 
as its attractiveness. 

For a fee investors can secure a 
photostatic copy of any registration 
from the Securities Exchange Com- 
mission, but in the majority of in- 
stances when they secure it the in- 


formation is so involved in legal ver- 
biage and so voluminous that few 
can really interpret it. 

No need exists here to discuss the 
Securities Exchange Commission’s 
other broad powers for controlling 
speculation, or the supervision of the 
stock exchange and their members. 
for they are of an indirect character. 
In one respect the Commission’s con- 
trol has operated to the disadvantage 
of investors. Under the law granting 
its powers severe criminal and civil 
penalties can be imposed for any 
statement filed with it that it finds 
is untrue, allowing for no reserva- 
tions of honest intent or mistaken 
belief. 

These severe restrictions have re- 
sulted in extreme hesitancy on the 
part of underwriters to express can- 
did opinions. For this reason in- 
vestors must rely for their own de- 
cision on the cold factual data con- 
tained in a registration. In the same 
degree are stock brokers restrained 
from expressing opinions on stocks 
in which they have a beneficial in- 
terest. 

These restraints are what makes it 
not only essential but necessary for 
investors to seek advice and guid- 
ance from independent and unbiased 
sources. But they must always be 
sure that the advisers selected are re- 
liable and well informed for these 
restraints have resulted in an abnor- 
mal increase in financial parasites 
which these regulatory bodies have 
been unable to reach. 


Provide Your Own Protection: 


By: Keeping yourself fully in- 
formed. 
By: Demanding 


from security 


salesmen complete proof regarding 
their integrity and the soundness of 
their offerings. 

By: Not merely taking their word 
for it, but carefully investigating for 
yourself. There are always means 
available through which investiga- 
tions can be made and information 
imparted to you confirmed. 

By: Not gulping down a tip. Yet 
not all tips are mendacious. They 
can impart useful information, but 
investigation should separate the 
wheat from the chaff: First find out 
if there are any substantial and trust- 
worthy facts to support “a good 
thing” brought to your attention. 

By: Confining purchase and sale 
of securities to members of Ex- 
changes on which they are listed, or 
to their accredited correspondents. 
Unlisted securities may be bought 
from “over-the-counter” dealers of 
established reputation, and new se- 
curity offerings from members of the 
Investment Bankers Association, 
their accredited representatives, or 
through your bank. 

By: Avoiding all opportunities to 
switch out of your securities into 
others through high pressure sales- 
men. In recent years this practice has 
been more and more followed by the 
“Bill Sykes” of finance to dupe in- 
vestors. Assure yourself first that 
the security you intend to switch into 
offers a greater advantage. A full 
investigation should determine the 
advisability of such an action. 


Practical Safeguards 


By observing these foregoing sug- 
gestions a measure of protection is 
obtained that will act as your own 
SAFEGUARD from blindly falling 
into error or into traps. Know your 
investments, know your Broker or 
Banker. In making the right contacts 
is the practical method of handling 
some of your principal investment 
problems. 

‘One of the greatest stumbling 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
December 31, 1936 


RESOURCES 


AND Due From Banxs ... . .$ 669,417,960.32 
U. S. GovERNMENT OBLIGATIONS, DIRECT AND 

FULLY GUARANTEED . 780,030,063.96 
AND Municipat SEcurRITIES 74,958,735.88 
Oruer Bonps AND SecuritiEs. . . . .  181,721,324.76 
Loans, Discounts AND Bankers’ Acceptances —772,031,008.07 
BanxinG Houses . . . 37,434,504.12 
Orner Reat Estate . 4,041 382.27 


MorTGAGES . . « 


10,681,010.10 
Customers’ ACCEPTANCE LIABILITY . 


15,193,896.78 


$2,562,182,071.35 


LIABILITIES 


Funps: 


Common Stock . $100,270,000.00 
SurpPLus 100,270,000.00 
Unpivipep Prorits. . . 26,464,246.95 


$ 227,004,246.95 


RESERVE FOR CONTINGENCIES . 14,825,371.74 


REsERVE FOR TAXES, INTEREST, ETC. 1,418,836.88 
Deposits . ee 2,286,209,092.08 
ACCEPTANCES OUTSTANDING. . . ... 17,360,230.24 


LIABILITY AS ENDORSER ON ACCEPTANCES AND 


Foreicn 8,174,215.76 
7,190,077.70 


$2,562,182,071.35 


United States Government and other securities carried at 
$158,328,914.57 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


16,672,185.09 


blocks over which so many investors 
trip is GREED. It is their principal 
enemy. It tempts them to over-ex. 
tend themselves. Securities should 
never be acquired with borrowed 
capital—that is, on margin—unless 
the borrower possesses the liquid as. 
sets with which to protect himself 
should the loan be called. To occupy 
a position different from this makes 
the borrower but a chattel of the 
lender and leaves him unprotected 
against any unforeseen contingency. 


Short Term Speculation 


Avoid short term speculation. No 
conscientious adviser will contend 
that he can accurately predict the 
short term gyrations of a market, sub- 
ject as they are to transitory influ- 
ences and day to day technical con- 
ditions. Permanent values are not 
developed out of intermediate fluctu- 
ations. Values are made out of the 
long term trend of earning power, 
Acorns grow into oaks, whereas 
mushroom growth decays with rapid- 
ity. 

It cannot be truthfully asserted that 
money has never been made from 
short term speculation. There are the 
exceptional cases—but the percentage 
is small—and those who have been 
fortunate enough to profit from such 
transactions usually are men who fol- 
low speculation as a profession and 
make it their sole business. These 
men study market moods and tech- 
nical conditions, and endeavor to an- 
ticipate their immediate effect from 
what they can read from the ticker 
tape that records the heart beats of 
a market. This is a science in itself, 
to which a person must wholly de- 
vote his time. Besides this he must 
possess the mental equipment to act 
promtply, and the stoic attributes of 
a gambler, for all such a person is 
undertaking is a play with the daily 
fluctuations. 

No business man can assume this 
precarious profession—the risk is 
too great. He cannot serve two mas- 
ters, his own business and _ specula- 
tion, and serve them equally well. The 
one must lose out to the other, and 
the one that will lose is one’s busi- 
ness. The quickest road to a nervous 
breakdown is ticker trading. 


(To be concluded) 


NOTE: This series of articles by Mr. 

Louis Guenther has been pub- 
lished in a pocket sized handbook, a style 
and size which should make it a conven- 
tent reference. Copies may be obtained 
through Tue FINANCIAL Wortp Book De- 
partment. Price, one dollar. 
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The Technical Position 
of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S 


opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


With the excep- 
tion of a sharp 
but temporary reaction in April, the 
year 1936 may be characterized as 
one of gradual advancing equity 
values, a continuation of the long 
primary rise which commenced in 
March, 1935. 

The Dow Jones rail average— 
which gained only 3% points, or 11 
per cent, in 1935—came to life last 
year, recording a net advance of over 
14 points or approximately 36 per 
cent. Percentagewise this gain ex- 
ceeded the performance of the indus- 
trials, which advanced 27.80 per cent. 
Thus this average failed to equal the 
1935 record, in which year it exceed- 
ed the closing price of 1934 by 36 
per cent. 

From the major trend standpoint, 
the most important development dur- 
ing the year, in terms of Dow theory 
signals, was the belated reconfirma- 
tion of the bull market in October by 
the action of the rails in penetrating 
the old top of 56.53 attained in July, 
1933. This performance seemed al- 
most beyond achievement 19 months 
before, when the rail average was 
around the 27 level. This Dow the- 
ory signal was primarily a matter of 
academic interest, since a bull trend 
had been definitely established four 
years ago and no technical market 
developments had subsequently ap- 
peared which would indicate a turn 
in the tide. The importance of this 
development lies in the fact that the 
ability of the rails to hurdle the July, 


Primary Trend 


1933, barrier, which had proven so 
formidable for over three years, is 
rather convincing evidence that the 
time has not yet come to scrap the 
rail average either as a barometer of 
the nation’s business or as a valuable 
feature in gauging the future course 
of equities through the application of 
the Dow theory. It also implies that 
the weight of evidence points to ulti- 
mately higher stock price levels, 
which opinion may be supported by 
the observation that no bear market 
of major importance has ever been 
generated by such conditions as exist 
today. 


During the past 
ten market ses- 
sions the rail and industrial averages 
have rallied about 2 and 4 points re- 
spectively from the December 21 lows 
of 51.68 and 175.85. The ability of 
the industrial average to reverse its 
minor downtrend before reaching the 
important resistance point of 172.30 
justifies students of the Dow theory 
in concluding that the long upward 
intermediate trend, which started last 
May, has not as yet been reversed. 

However, the market is still in a 
vulnerable position and while on the 
basis of the Dow theory it must be 
conceded that the secondary trend is 
still upward, assurance of an exten- 
sion of the advance would require a 
greater demonstration of strength 
than witnessed thus far in the current 
move. 

—Written January 6, 1937. 
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MILLIONS OF 
SHARES 


Folder with Trading Requirements ow 


STOCKS BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


ts|| 
Odd Lots—100 Share Lots 


Small accounts receive the same courteous 
and painstaking attention as large ac- 
counts. 


Ten shares and more carried on conserva- 
tive marginal basis. 
One share and more bought for cash. 
Your Inquiries Invited 
Ask for F.W. 806 


John Muir&( 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


analyzes the outlook for the 


AIR TRANSPORT 
COMPANIES 


Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Kxchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, New York 
Cotton Exchange, Detroit Stock Exchange, 

Commodity Exchange, Inc. 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 
(HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


AN UNDERVALUED 


FIRE INSURANCE 


STOCK—with prospects 


Priced under 15 


selling approximately 50% 
of liquidating value 


Send for Report F-1 


HALL & TURNBULL 
Investment Securities 
29 Broadway, N. Y. BOwling Green 9-7303 
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January List Stocks 


HE question of whether stock 
prices are high—or low—can fre- 
quently be answered statistically. But 
in the last analysis the fact remains 


for Profit 


JANUARY LIST 
OF STOCKS FOR PROFIT 


for literally hundreds of other prod- 
ucts, with the result that a significant 
segment of the country’s industrial 
organization would reduce activities, 


that the movement of stock prices is Allis-Chalmers ......... vaeeeee 78 But looking further into the future 
db De American Radiator............. 25 . 

governed by corporate profits. Prices ink iio. 19 than the weeks immediately ahead, 

may for a time run ahead of earnings, Kennecott Copper.............. 62 the prospects are that aggregate cor- 

or lag behind them, but such mal- porate earnings will register further 

adjustment is almost invariably a tem- Sears, Roebuck................. 84 improvement, and that 1937's results 

porary situation, with time bringing Southern Pacific............... 46 will top those of the year just closed. 


the necessary correction. The all- 
important consideration is: What is 
the prospective trend of corporate 
earnings ? 

The answer to that question, as it 
pertains to the immediate future, is 


desire, because of the existing strike 
in important sections of the automo- 
bile industry. A tie-up of a few weeks 
there would mean reduced demands 


The significance of this to the in- 
vestor is that the shares of those com- 
panies that are able further to improve 
their earnings showing, face the pros- 


pect of improvement in their price | 


levels. 


not as easily determined as one might for steel, for tires, for upholstery and Better-than-average _ potentialities 


WHY YOUR PLANT BELONGS IN NEW YORK STATE 


N the days when production costs were industry's 

chief concern, plants flocked to New York State. 
They came because water power, labor and raw ma- 
terials were plentiful. 
Today, when the cost of selling and distributing goods 
has become another of industry’s great problems, New 
York State is more than ever the ideal location for 
a plant. 
The greatest market in the world is concentrated in 
and around New York State. Forty-nine percent of 
the nation’s people, 55% of the nation’s wealth are 
east of the Mississippi and north of the Ohio. 
53 railroads blanket New York State with 8400 miles 
of track. These are so intimately linked with a mod- 
ern system of highways, waterways, lake and ocean 
ports that goods can be shipped directly and econom- 
ically to any point in this country or foreign lands. 
Abundant power at low rates is available throughout 
the territory served by the operating companies of the 
Niagara Hudson System. 
The offices of our principal operating companies in 
Albany, Syracuse and Buffalo are glad to cooperate 
with those interested in locating their business in 
this territory. 
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for gain appear still to lie, general- 
ly speaking, in issues representing 
capital goods enterprises. A number 
of other issues occupying this favored 
position may, however, be found out- 


_ side that classification. Among these 


are the beneficiaries of the more nor- 
mal farm crops expected during the 
coming season. During the year 
ahead of us all of the stocks included 
in the accompanying list should bene- 
fit from the indicated improvement in 
the heavier goods lines, or from the 
more normal agricultural conditions 
which appear probable. The list is 
suitable as a group addition to exist- 
ing portfolios, or as the common stock 
section of one’s longer term invest- 
ment program. 


Bank Loans 


Remain Low 


ECENT bank reports indicate 

that there was almost no change 
jn the distribution of bank assets dur- 
ing the past year. Both secured and 
other loans have remained at approxi- 
mately the same percentages that pre- 
vailed at the end of 1935, and Govern- 
ment securities and available reserves 
have remained extremely high. At 
the close of 1935, total loans and in- 
vestments comprised 72.2 per cent of 
the total assets of New York City 
banks that reported to the Federal 
Reserve System. As of December 
31, 1936, the figure was practically 
unchanged—73.7 per cent. By way 
of contrast, six years ago loans and 
investments totaled 85 per cent of the 
total assets of these same banks, and 
loans on securities amounted to 35.1 
per cent, as compared with only 15.0 
per cent at the end of last year. The 
extent of these changes is indicated in 
some detail in the accompanying 
table, which shows the distribution 
of assets of New York City banks at 
the close of 1929, 1935 and 1936. 


ASSETS OF NEW YORK CITY BANKS 


December 31: 1929 1935 1936 
Loans on Securities...... 35.1% 16.0% 15.0% 
All other loans........... 29.5 13.8 15.7 
U. S. Gov’t Securities.... 11.1 33.1 34.0 
Other Securities ......... 9.3 9.3 9.0 

Total loans and invest- 

Reserve with Fed. Res. 

7.0 22.3 20.8 
0.7 0.5 0.6 
7.3 5.0 49 


100.0% 100.0% 100.0% 


MERRILL, LYNCH & Co. 
40 Wall Street 
NEW YORK 


KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Capital . . . . $500,000.00 
Surplus . . . .6,000,000.00 
Undivided Profits 129,000.00 


OFFICERS 


WILLIAM J. WASON, JR., PRESIDENT 
CHESTER A. ALLEN, Vice-Pres. WILLIAM N. BOYLE, Asst. Sec. 
TOWNSEND T. McWILLIAM, V.-P. RICHARD C. CUMBERS, Asst. Sec. 
ALBERT I. TABOR, Secretary LEONARD D. O’BRIEN, Asst. Sec. 
CARL J. MEHLDALU, Asst. Sec. WILLIAM TUNIS, Comptroller 


STATEMENT 
at the close of business, December 31, 1936 
RESOURCES LIABILITIES 
Cash on Hand........ $2,652,546.00 Capital .............. $500,000.00 
. S. Government 
14,066,296.21 Undivided Profits.... 129,894.38 
N. Y. State and City Due Depositors...... 45,201,229.53 
3,845,042.66 Checks Certified...... 47,150.28 
Other Bonds ........ 8,752,878.70 Rebate on Loans and 
902,609.64 Bills Purchased .... 6,927.93 
and 1,567,820.07 Reserves for Taxes 
oans on Collateral, “ 
Demand & Time... 4,864,187.97  japenses and Cone 
Bills Purchased ...... 975,299.71 
Officers’ Checks Out- 
Real Estate ......... 1,513,298.37 di 
Other Assets ........ 430,984.01 Standing .......... 46,454.36 
$52,439,217.99 $52,439,217.99 


KINGS COUNTY TRUST COMPANY 


The Kings County Trust Company offers to its depositors every facility and accommoda- 
tion known to modern banking. If you are not already availing yourself of the advantages 
offered by this institution, the Kings County Trust Company will be glad to have 
you open an account. 

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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| Extending Across the Continent INETEEN thirty-seven seems J) oj 
= destined to be another big year 
é for the bond market. 
th 
But what about price trends? Bond | 
prices are currently only slightly 

below the 1936 high recorded in » 

Natural Gas mid-December. All well informed a 

C Bl investors realize that, sooner or later, 
arpon acKs current abnormal conditions in the 

2 money market will be subject to 
: Lamp Blacks major changes ; as interest rates hard- : 
; B on en, bond valuations will decline. It 

e Blacks appears safe to predict that, at some ; 

Vegetable Blacks time in the future, low coupon bonds 

which now command premiums will 

Iron Oxide Colors be quoted in the 80s or even lower. | | 

1. The uncertainties are concerned main- | 

Polishing Rouges ly with the time element. Have bond ‘ 

Printin g Inks prices already reached their peak? " 

If so, how long can current price “ 

N atural Gasoline levels be maintained? When the . 


change of trend comes, will it be 
gradual or abrupt? 

These are questions concerning 
which the best qualified students of 


economics are in violent and dia- 
COLUMBIAN CARBON C OMPANY metric disagreement. And after 
41 EAST 42nd STREET NEW YORK CITY weighing all of the arguments on both 


sides—to borrow a catch-word of the 
BINNEY & SMITH CO. last political campaign—‘“no one can 

re ae be sure.” However, in our opinion, 

CARBON BLACKS, SPECIALTY BLACKS, OXIDE OF IRON COLORS the 
conclusions : 2 ighs repre- 

en sent the approximate peak of prices 

for high grade bonds (some secon- 
moderate enhancement). Although 
it is possible that the best levels of 
1936 (for high grade bonds) will be 
surpassed in 1937, further advances, 
if they occur, are likely to be much 
smaller than last year’s gains. A 
moderate decline in high grade bond 


Sales Promotion 


Literature which follows up and supplements 
advertising often is fully as important as the pub- 
lished copy. Our large staff of writers is skilled 
in many diversified lines of sales promotion. 


Whether your problem is that of a financial 


house interested in stressing investment oppor- TREND OF THE BOND AVERAGES 


tunities of an industry or corporation, or that of 1937 
a manufacturer talking to the trade, we invite 90 leuk. 


ALBERT FRANK - GUENTHER LAW 


INCORPORATED 


ADVERTISING 


131 Cedar Street 
New York 
Established 1872 
Telephone CORTLANDT 7-5060 Bell System Teletype NY 1-1387 


CHICAGO BOSTON SAN FRANCISCO PHILADELPHIA 
ALBERT FRANK-GUENTHER LAW, LTD., LONDON 
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rices seems more probable in the 
light of recent developments. 

On the other hand, there is no 
clear indication of a sharp slump in 
bond prices. Prices close to present 


levels could be maintained over an 


extended period; a reversal of bond 
market trends is likely to be gradual. 
Considering the vast amount of sur- 
plus funds still available for bond in- 
yestment, the unprecedented degree 
of government control over the money 
market, and the obvious interest of 
the Administration in keeping inter- 
est rates low, it requires a measure 
of courage akin to temerity to predict 
any material change in bond market 
conditions. 

But there are straws in the wind 
which appear to be pointing signifi- 
cantly, if not in the direction of lower 
bond prices, at least toward a halt to 
the upward sweep of bond prices. On 
the last offering of 9-months Treas- 
ury bills, the average discount rate 
was 0.316 per cent, the highest rate 
since March, 1934. About a month 
ago, the Treasury paid only 0.117 for 
credit of this term. The reasons: the 
action of the Treasury in “sterilizing” 
accretions to the nation’s gold hold- 
ings, the expectation that reserve re- 
quirements of the member banks will 
be raised again in the near future, and 
the belief that creation of new bank 
credit through deficit financing of the 
government will be curtailed. The 
first step, a certainty, means that the 
fundamental credit base will not be 
further increased. The other two, 
which are only probabilities, will 
mean, if they materialize, that avail- 
able bank credit will be reduced. 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Argentine Nation (Government of) 


Feb. 1 


$57,000 Feb. 1 
British Columbia Power, Ltd. lst 
& ref. coll. tr. “‘A’’ 5%s, and 


Clark (D.'L.) Co., 1st 6s, 1944.. Entire Feb. 1 
Cleveland Union Terminals 1st A 

$58,000 Apr. 1 

and Ist B SS Serre $128,500 Apr. 1 
a Railroad Penna. coll. tr. 48, 

rie Joint Stock Land Bank 

Florida Power lst A & B 5%, 1979 

Entire Jan. 28 
Great Consolidated Electric Power, 
Bad, A Va, $450,000 Feb. 1 
Miscouri Power & Light Ist A 5%s, 
Entire Mar. 1 

B 10GB. M 1 
Montour Railroad 1st 5s, 1963...... $55,000 Feb. 1 
Norway (Kingdom of) ext. 6s, 1944. $795,000 Feb. 1 
Ohio Edison 1st & con. (now 1st) 

Paramount Properties Ist 6s, 1942.. Entire Mar. 1 
Reliance Management A 5s, 1954.. Entire Feb. 1 
Sydney (City of, ~~ South Wales, 

Australia) 5348, $40,000 Feb. 1 
ymington-Gould jont inc. 4-68, 

Teanoesee Copper & Chemical conv. 

0 00.0008 $24,700 Mar. 1 
Teed Paper lst 5%s, 1941.. Entire Feb. 1 
Toronto Carpet Manufacturing, Lta. 

Entire Mar. 1 
Washington & Surburban coll. tr. 

Wester Entire Feb. 1 

stern eserve 8, 

Zeigler Coal & Coke 6%8, 1940..... $50,000 Feb. 1 


around the World 


IN ONE SECOND! 


ADIO achieves the speed of light . . . as it flashes messages 
R through the airwaves .. . in every direction... at 186,000 
miles per second! That’s around the world in one-seventh of 
a second! 

The Radio Corporation of America exemplifies radio’s uni- 
versal service. In its laboratories this amazing speed was 
adapted to every phase of world-wide radio service. Domestic 
and international RCA Communication service provide trans- 
mission between 12 important cities in the United States and 
47 foreign countries . . . and through the Radiomarine Cor- 
poration provides ship to ship and ship to shore communica- 
tion... Network programs, through NBC, to 110 stations 
serving millions of Americans with the world’s finest enter- 
tainment. 

The RCA Manufacturing Company makes everything in 
radio from the microphone to the receiving set. It has given the 
world magnificent RCA Victor radios and phonograph-radios 
with Magic Voice, Magic Brain and Magic Eye. It makes 
Victor Records . . . motion picture sound recording equipment 

. sound reproduction apparatus for theatres . . . transmitting 
equipment of all ‘types. 

RCA is radio. Only RCA can give you the complete radio 
service that’s “RCA All the Way”! 


«Metropolitan Opera on the Air 


. sponsored by RCA 
... another great service of radio! 


Radio Corporation of America broadcasts 
complete matinee performances of Metro- 
politan Opera Company every Saturday 
direct from stage of Metropolitan Opera 
House over NBC nationwide Blue Network. 


Sities to “The Magic Key of RCA” every Sun- 
day 2to3 P.M., E.S.T., on NBC Blue Network 


RADIO CORPORATION OF AMERICA 
Radio City, New York 
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INVESTORS 


—ten rules for 1937 


OIL STOCKS 


—are they a buy? 


AVIATION 


—investment outlook 


- 


INSURANCE 


—insurance stocks 


CHEMICALS 


—a purchase now? 


Write for these reports 
—sent to you gratis 


Babson’s Reports 


id 
be 
= Div. 85-48, Babson Park, Mass. © 
Send—gratis and without ob- 
ligation—the reports you g 
4 mention. 
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ARTA. 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which ap- 
peals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 

The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to expand 
sharply. Earnings should pick up rapidly. The 
action of the stock indicates higher prices. In 
short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 

“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, 
Div. 347, Chimes Bldg., Syracuse, N. Y. 


HAVE YOU READ 
“ Successful Speculation in Common Stocks”? 
Over 4000 copies sold to Financial World 


readers! 
Copies available at $3.50 postpaid. 
21 est Street, New York, N. 


Board Room Brevities | ° 
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Or Gossip a Customers’ Man twp 
Hears Around Broad and Wall Sau 


Yellow Truck & Coach wants to know what all excitement is about rear-engined 
automobiles—this company has been making back-motored buses and trucks for 
some time and may soon add a taxi-cab, powered from behind... . Last week Colum. 
bia Pictures saw its song hit, “Pennies from Heaven,” from the film feature of the 
same name, jump into first place in the national sheet music best sellers—must he 
the sales tax influence. . . . Scovill Manufacturing has developed a new type snap 
fastener for men’s wear while United Carr Fastener has found a new use for its 
“Dot” slide for gentlemen’s trousers—in this kind of business new sources of revenue 
are sometimes found in the most unexpected places. ... Prices on Bigelow-Sanford 
Carpet lines will be advanced on February first—other rug manufacturers are ex- 
pected to welcome in the next month with the same celebration. . . . Off less than 
one point for all of last year, Radio Corporation of America common stock was sjjjj 
the most active issue on the Big Board, trading over 8 million shares—‘“still” is 
right. .. . United Fruit has embarked on an intensive campaign to popularize bananas 
as a substitute for hen fruit—i.e., they’re recommending ham and fried bananas, 
instead of ham and eggs.... 


The brokers are dragging out that old axiom about “Never look back in Wall 
Street or you will die of regrets” —is the depression ancient history already? 


Eastman Kodak may soon have something to say about its “Polaroid” third-dimen- 
sional film process which gives a picture depth—the third-dimension movie ought to 
be the fourth improvement following (1) motion, (2) sound, and (3) color. ... 
California Fruit Growers Exchange is testing the idea of a national campaign to sell 
lemons as a tonic—by next summer the “Tonic Collins” may be a popular pick-me-up. 
. .. Something new and improved in railroad signal apparatus is said to be expected 
from General Railway Signal—new savings and advantages for the railroads are 
included. ...R. J. Reynolds Tobacco is going to college and plenty of them in the 
search of talent for its coming “Camel” cigarette broadcast series—not star athletes, 
but singers and musicians are wanted, which ought to be welcomed with glee by the 
glee clubs. ... General Foods, which now controls “Maxwell House” and several other 
coffee brands, is adding five more—a deal with Arbuckle Brothers brings the “Ariosa,” 
“7-Day,” “A-B,” “Certified” and “Plainsman” tradenames into the G-Family. ... 
Hamilton, Waltham, Elgin, Bulova and Benrus are all stepping up their advertising 
budgets for 1937—they’ll offer a pretty strong argument in “now’s the time to buy 
the watch that’s been wanted during the seven lean years.”... 


Congressman Wright Patman has designed a bill which proposes to levy a national 
sales tax — seems as though his first name is wrong, it should be “Stand.” 


General Electric is reported to have perfected a clock that splits a second into a 
hundred thousand parts—it is expected to help those whose time is precious, such 
as a horse (?).... Raybestos-Manhattan goes West with the opening of a new branch 
for its Manhattan Rubber division in. San Francisco—well, rubber roofs ought to 
sell where earthquakes have been experienced. ... President Black is announcing a 
new line of White Motor trucks to sell below $1,000—fully streamlined, they are the 
design of Count Alexis de Saknoffsky. . . . The Elbow Pillow Products Company is 
ready now to fill a need which may not be generally appreciated—its primary product 
is a V-shaped pillow which provides a space for your shoulder to snuggle into. ... 
Twentieth Century-Fox Film has secured the motion picture rights to the novel, 
“Suzannah”—the company ought to do better than the Republican Party did with 
that name, as the story will be used for a Shirley Temple feature. . .. Gar Wood 
Industries doesn’t seem to think that the South is best to start selling air-condi- 
tioning equipment—anyway, large distribution is planned for Canada... . 


Railroad locomotive boilers used over 400 billion gallons of water last year—seems 
as though that much may be squeezed out in some of the coming recapitalizations. 


Loew’s Inc., is preparing to build twelve new super-de luxe movie palaces in key 
spots in England, Ireland and Scotland—sort of: if Gaumont won’t come to Metro, 
Metro will go to compete with Gaumont. ... Westinghouse Electric & Manufacturing 
is ready to introduce its 1937 models of electric ranges, refrigerators and a new 
“plug-in” air-conditioning room unit—buy the last mentioned and have all three? 
... The Vitamin Candy Company has secured permission to use the quintuplets for 
a new brand of lolly-pop to be tradenamed the “Dionne-Pop”—sounds as though this 
one was named after their father. .. . More will soon be heard of a new reversing 
tube mill for Youngstown Sheet & Tube—at a cost of $10 million, it is expected to 
be completed by July and will roll out seamless pipe up to 14 inches in diameter. ... 
Julius Kayser in announcing merchandising plans for 1937 predicts higher underwear 
and hosiery prices—slips and petticoats are higher but step-ins and gloves are 
holding firm. . . . Bush Terminal is said to have arranged for all door-to-door de- 
liveries for N. Y. Central, Pennsylvania, B. & O. and Erie railroads in Long Island— 
freight can be shi ped to Bush docks from all N. Y. C. rail depots via barges. ... 
The National Aviation Show at New York’s Grand Central Palace, opening on January 
28, will prove that the aircraft industry is out of its swaddling clothes—meaning 
that the helmet and goggles which marked early aviation have finally gone the way 
of the veil and linen duster of early motordom. 
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Sent free 


6 STOCKS READY TO LEAD IN 1937 


With the conclusion of a year of striking success and a vastly 
increased following, we have singled out just 6 stocks in two 
important groups which offer unique and profitable trading 
opportunities. The expected rise in these 6 stocks may well equal 
the extraordinary advances achieved by other STOCK TREND 
recommendations made during 1936. (Statistical proof fur- 
nished on request.) 


ALSO—AN OVERLOOKED STOCK UNDER $10 


Also recommended at this time is a low priced stock calcu- 
lated to rival Crown Zellerbach, suggested to our clients at 
this time a year ago under $8. 


For names of these seven attractive stocks free simply tear out 
and mail the coupon below, enclosing 9c in stamps to help cover 


mailing costs. 


YOU ARE INVITED also to take advantage now of our spe- 
cial introductory offer for our Bulletin Service, representing a 
saving of over 30%. These Bulletins are specific and compre- 
hensive and are eagerly read in all parts of the United States. 


e TEAR OFF AND MAIL . 


STOCK TREND SERVICE 


HUNTER, N. Y. 


@ Please send me the names of the 7 stocks. | enclose 9c in stamps. 


‘e Enclosed find $1. Send me also the next 2 issues of your 
Bulletin (Value $1.50) 


CO Enclosed find $5. Send me also the next 10 issues of your 
Bulletin (Value $7.50). 
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of New York 


MAIN OFFICE 
140 Broadway 


BRUSSELS LIVERPOOL 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


LONDON PARIS HAVRE ANTWERP 


Condensed Statement, December 31, 1936 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 
Due from Banks and Bankers . . $ 660,220,262.99 


Bullion Abroad and in Transit 13,202,854.00 
U. S. Government Obligations 590,105,249.40 
Public Securities . . 54,432,761.77 
Stock of the Federal Reserve Bank 7,800,000.00 
Other Securities . . 23,859,645.56 
Loans and Bills Purchased . . 669,293,384.06 
Items in Transit with Foreign Branches. 2,258,543.13 
Credits Granted on Acceptances 39,514,874.97 
Bank Buildings. 13,277,131.39 
Other Real Estate ... 477,774.59 
Real Estate Bonds and Mortgages. 2,322,209.70 
Accrued Interest and Accounts Receivable. 10,214,178.61 
$2,086,978,870.17 
LIABILITIES 

Capital. ........ 90,000,000.00 

Surplus Fund . . 170,000,000.00 

Undivided Profits. 9,356,562.00 
$ 269,356,562.00 
Dividend Payable January 2, 1937. . . . 2,700,000.00 

Miscellaneous Accounts Payable, Accrued 
Interest, Taxes, etc. . 27,583,280.45 

Acceptances . $47,501,324.36 

Less: Own Acceptances 

Held for Investment 7,986,449.39 
39,514,874.97 

Liability as Endorser on Acceptances and 
Foreign Bills . 3,014,142.00 

Deposits . . ; $1,709,643,127.39 

Outstanding Checks 35,166,883.36 
1,744,810,010.75 
$2,086,978,870.17 


Securities carried at $11,416,048.30 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public monies as required by law, and for other purposes. 


WILLIAM C. POTTER, Chairman W. PALEN CONWAY, President 
EUGENE W. STETSON, Vice-President 
DIRECTORS 


GEORGE G. ALLEN Director, British- EUGENE G. GRACE President, 


Guaranty Trust Company 


American Tobacco Company, Limited, 

and President, Duke Power Company 

W. PALEN CONWAY President 
CHARLES P. COOPER Vice-President 
American Telephone & Telegraph Company 
JOHN W. DAVIS of Davis Polk Wardwell 


Gardiner & Reed 

HENRY W. de FOREST 
ARTHUR C. DORRANCE President, Campbell 
Soup Company 
EDWARD D. DUFFIELD President, 
The Prudential Insurance Company of America 
CHARLES E. DUNLAP President, Berwind- 
White Coal Mining Company 
LEWIS GAWTRY President, 
The Bank for Savings in the City of New York 
ROBERT W. GOELET Real Estate 
PHILIP G.GOSSLER Chairman of the Board, 
lumbia Gas & Electric Corporation 


Bethlehem Steel Corporation 


W. A. HARRIMAN of Brown Brothers 


Harriman & Co. 
JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 


DAVID F. HOUSTON President, The Mutual 
Life Insurance Company of New York 


CORNELIUS F. KELLEY President, 
Anaconda Copper Mining Co. 
President, 


FREDERICK P. KEPPEL 

Carnegie Corporation of New York 
THOMAS W. LAMONT of J. P. Morgan & Co. 
WILLIAM C. POTTER Chairman of the Board 
GEORGE E. ROOSEVELT of Roosevelt & Son 
EUGENE W. STETSON Vice-President 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY of J. P. Morgan & Co. 
L. EDMUND ZACHER President, 

The Travelers Insurance Company 


(Member Federal Deposit Insurance Corporation) 


News Behind 
the Ticker 


This column is a compendium of reports cur. 
rent in the financial district. As wich of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of Tuer FINANCIAL Wonrtp, 


HE market is reflecting the vir. 

tual absence of large-scale pro- 
fessional operations. Most of the 
active accounts have practically with- 
drawn from trading positions, and 
few operators are willing to risk the 
hazards of the short side. Profession- 
als characteristically exploit the path 
of least resistance—unless there is 
implied a reverse in the fundamental 
trend or the underlying technical 
position of the market has been weak- 
ened by excessive shoe-string buying, 
The current market is supported 
both by the strength of business and 
because stocks are in strong hands, 
Speculative excesses have been large- 
ly limited to the cats and dogs where 
the little game of “getting-out-from- 
under” is won through the survivor- 
ship of the fleetest. 


HERE is a lot of current bull- 

ishness on the utilities. One opin- 
ion is that this group has been through 
the mill and one can weigh the griefs 
with some sort of finality. Then there 
is a sort of mystery surrounding the 
fate of the utilities which is conducive 
to speculation. Professionals have 
been active in the lower priced issues, 
finding that most of the liquidation is 
out of the way and that the public 
is interested in situations which act 
better than the list as a whole. Fa- 
ored are Electric Power and Electric 
Bond & Share, but there are vague 
rumors that the cheaper issues have 
not been overlooked and the stage is 
being set for a demonstration in sev- 
eral stocks which have familiar- 
sounding names, reminiscent of the 
days long ago. 


MPROVING prices of farm com- 

modities have enhanced the inter- 
est in the agricultural equipments. 
Western interests have been accumu- 
lating Case and Harvester recently. 
But next to the utilities the oils are 
still given trading preference. There 
was some disappointment that the big 
refiners did not post higher crude 
buying prices immediately after the 
year-end, but those who follow the 
situation believe that the advance is 
certain to spread. 
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NEWS AND OPINIONS 


Continued from page 15 


er, Maintenance of profit margins has 


been made more difficult by rising 
trend of raw materials. (Factograph 
No. 137. Also FW, July 15, ’36.) 


Manhattan Shirt c+ 

Speculative retention of longer 
term holdings is advised, around 25 
(indicated yield, 4%). Earnings in 
the fiscal year ended November 30, 
last, amounted to $2 per share, the 
best showing since 1929 and compar- 
ing with 92 cents in the preceding 
period. Improving average purchas- 
ing power doubtless was a helpful 
factor, but the company also was in 
a period of generally rising prices and 
probably had some inventory profits 


to augment earnings. (Factograph 
No. 234. Also FW, July 15, ’36.) 


Miami Copper D+ 
Stock appears liberally valued in 
relation to near-term earnings pros- 
pects, around 18;- moderate holdings, 
however, may be retained. It is esti- 
mated that the company operated at 
a profit in 1936 for the first time 
since 1930. Unofficial predictions are 
that as much as 40 cents may have 
been earned on the common. Further 
progress is indicated for the coming 
year, but the stock is rather thor- 
oughly discounting the indicated bet- 
terment. (Factograph No. 527.) 


Pioneer Gold Mines C+ 

Little incentive for speculative rep- 
resentation, around 6%; better de- 
fined opportunities are obtainable 
elsewhere (yield, 12%). Declining 
earnings has raised doubts as to 
whether the 80-cent dividend rate 
will be maintained. Company is work- 
ing lower grade ores at depth and 
while it is believed that development 
work will uncover higher grade de- 
posits which will reverse the recent 
earnings trend, the outlook is rather 
uncertain pending more complete re- 
sults from recent workings. 


Pittsburgh United D+ 

Uncertain status of the company 
dictates continued avoidance of the 
common, even around 31%. A pro- 
tective committee has been formed to 
Oppose retirement of the company’s 
preferred stock. No definite action 
has yet been taken, but it is indicated 
that an effort will be made to halt any 
liquidating proceedings as there is no 
equity available for the stock at the 
present time. (Factograph No. 535.) 


THE COMPANY BACK 
PURE OIL PRODUCTS 


Pure Oil has over 5,000 producing wells located in nine states. 
Production of different types of crude oil enables the company to 
select the best type from which to refine any petroleum product. 


Pure Oil has 7 modern refineries, strategically located with rela- 
tion to oil fields and marketing areas. Over 300 products are man- 
ufactured for automotive and industrial use. 


Pure Oil’s well balanced transportation system utilizes pipeline, 
water, rail, and truck facilities for the economical transportation 
of both crude and refined products. 


Pure Oil’s automotive products are sold through over 16,000 
dealers in 32 states. Best known to motorists are Purol-Pep gaso- 
line, and its twin product Woco-Pep ... Tiolene, the 100% super- 
Pennsylvania Motor Oil ... Pure Oil lubricants. Most Pure Oil 
dealers also handle Yale Tires, Pure Batteries, and a complete 
line of approved accessories. 


THE PURE OIL COMPANY, U.S. A. 


“BE SURE WITH PURE” 


Exempt from all present Federal 
and New York State Income Taxes 


$500,000 


Buffalo Sewer 


Authority 
BUFFALO, N. Y. 
4% Bonds 
Due June 1, 1945-1964 
Prices to yield 


2.80%-3.15% 


B. J. Van Ingen & Co. Inc. 


Telephone: JOhn 4-6364 
A. T. & T. Teletype: N. Y. 1-730 
Newark, N. J. Telephone: MArket 3-3124 


57 William Street New York 


DIVIDEND 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


IVIDENDS have been 
declared by the board of 
directors, as follows: 


Preferred Stock Series A, 874¢ 
per share 


Commen Stock 45c per share 


Both dividends are payable 

30, 1937 to stock- 
olders of record at close of 

business January 15, 1937. 


E. A. Bamey, 
Treasurer. 
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Whatever may be your dreams for the future, 
or your obstacles at present, the Rosicrucian 
teachings will give you mastership over yourself 
Learn to use your inner mental faculties and 
enjoy a complete life. 


Develop Your Latent Abilities 


If you are a sincere seeker for a better life 
and willing to study and evolve daily, you may 
have a free copy of this private book. It explains 

w you may receive the secret Rosicrucian 
teachings in the privacy of your own home. 


Write a letter (not a postcard) to Scribe S.N.L. 


The ROSICRUCIANS 


San Jose (AMORC) California 
“NOT a religious organization.” 


STOCK 
UNDER 


The current issue of our weekly bulletin, 
“Market Action,” recommends the pur- 
chase of a stock now selling below $30 
which appears to offer unusual possibilities. 


To introduce our serviée, a FREE sample 
copy of this issue, together with our 
“Record of Results,” which shows ALL 
transactions closed out during 1936, will 
be sent upon request. 


“Market Action” 
624A Empire State Bldg., N. Y. City 


Send this advertisement 
for 2 weeks free trial 


= The Gartley 
= Weekly Stock 
: Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley and his associates, 
outstanding authorities on the 
technical interpretation of stock 
price movements. 


H.M.Gartley,Inc. 


76 William Street, New York 


Slump Ahead 
In Bonds 


A critical examination of the outlook for 
bonds (and stocks) under managed money. 


by L.L.B. ANGAS 
Internationally k I t t Consultant 
Author of “‘The Coming American Boom’”’ 1934 
eae in a few weeks, Order now from Somerset 


Publishing Company, 461 Eighth Ave., New 
York City, Price $1. 


Sloss-Sheffield D+ 

Although at considerably advanced 
levels, speculative holdings may be 
retained, around 105. General re- 
covery in iron demand has improved 
company’s outlook, but volatility of 
the stock is due more to its technical 
position. Of the 99,318 shares out- 
standing, Allied Chemical owns 
around 54,500 shares and there are 
other rather large blocks which are 
closely held; thus the floating supply 
is small and the issue responds easily 
to relatively modest buying orders. 
Shares are not suited for commit- 
ments where marketability is a prime 
factor, but improvement in condition 
of pipe manufacturing industry, par- 
ticularly in the South, would consid- 
erably augment profits. (Factograph 
No. 606.) 


Transamerica B+ 

Offers further speculative attrac- 
tion, around 17, justifying retention 
(indicated yield, 3.5%). In an ef- 
fort to divest itself of its holdings of 
Bancamerica-Blair, one share of the 
latter stock is to be given for each 50 
shares of Transamerica, payable Jan- 
uary 30. This extra dividend will 
mean around 20 cents on each share 
of Transamerica, and the company 
will comply with the provisions of the 
Banking Act of 1933. It is officially 
estimated that 1936 earnings were 
around $1.05 per share, as against 
actual 1935 net of 87 cents. (Facto- 
graph No. 43. Also FW, July 15,’36.) 


BEST INDUSTRIES 


Concluded from page 10 


METALS: Non-ferrous metals 
have scored sensational price ad- 
vances in recent months sharply in- 
creasing the profit margins of min- 
ing companies. Copper, at 12 cents 
a pound, is at the highest level since 
1930, and other important industrial 
metals such as lead and zinc have 
recorded wide advances. Granting 
that the recent rise represents to a 
considerable degree stocking against 
war possibilities by foreign countries, 
and that speculation has played a 
part, increasing industrial require- 
ments in this country appear to pro- 
vide considerable assurance against 
any severe set-back in 1937, and even 
higher prices are by no means im- 
probable. 


OILS: Crude oil output and con- 
sumption of petroleum products have 
reached new high records and further 
gains are expected in the current 


Corporate Earnings Reports 


16 Weeks to 
1936» 


EARNED PER SHARE 
ON COMMON STOCK 


Masonite Corp $0.65 
: 12 Months to Nov, 39 
American Power & Light......... 
American Water Works........... 1.57 1.23 
Ely & Walker Dry Goods......... 4.11 0.49 
Engineers Public Service......... 0.29 3.35 
International Bh0e 2.52 2.56 
Kansas City Light & Power...... p117.99 90.58 
Louisville Gas & Electric........ a3.20 42.4] 
Public Service of N. J........... 2.76 
Puget Sound Power & Light...... 
onths to 
Beatrice Creamery 2.3 Now. 
0 


-39 0.88 
6 ty to Nov, 39 
3 Months to ned 


0.12 
{2 Mont 


2.20 

Continental Motors nil 

Glidden Co. 3.29 2.91 
12 Months t 

Cuban American Sugar........... 0.65 ore 

Guantanamo Sugar .............. nil ni] 

York Ice Machinery.............. p3.10 nil 


*Year ended November 2, 1935. 
a On Class A stock. 
p On preferred stock. 


year. Long term trends clearly jp. 
dicate the establishment of new highs 
in the consumption of gasoline, lubri- 
cating oils, fuel oil and other 
petroleum products. Production con- 
trol is working reasonably well and 
the statistical position of the industry 
is sounder than it has been for a num- 
ber of years, supporting advances in 
crude quotations. 


RAILROAD EQUIPMENT: 
One of the most striking recoveries 
of any industry in 1936 was that of 
the manufacturers of rail equipment. 
Locomotive orders last year were 
about five times the total for 1935; 
freight car orders about three times 
the 1935 total. As a large part of 
this business will not be completed 
until later in the current year, sub- 
stantial gains in the 1937 earnings of 
the important equipment manufactur- 
ers seem assured. Although the sur- 
charge expiration may result in some 
temporary slowing down in the rate 
of new orders, the upward trend of 
equipment business is expected to con- 
tinue in 1937. Replacements are 
still far below normal, and increas- 
ing traffic is emphasizing the danger 
of equipment shortages. 


INDUSTRIAL LEADERS 


Continued from page 11 


for both passengers and freight 
through faster and more convenient 
schedules and through services, such 
as collection and delivery, which are 
more responsive to shippers’ and 
travelers’ needs. 

Better relationships have been es- 
tablished between management and 
labor, as evidenced by the efforts of 
both railroad and labor executives to 
settle at the conference table, instead 
of by legislation, matters which 
mutually concern them. Progress 
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already made along this line in 1936 
indicates further accomplishment by 
the conference method. 

The well received efforts on the 

rt of the railroads to keep the 
public better informed as to the ad- 
yantages of railroad transportation 
and the progress which the railroads 
are making. 

Looking ahead it is important to 

int out that if current uncertainties, 
legislative and regulative, could be 
removed, the railroads of this country 
would be in a position through con- 
tinually increasing employment and 
purchases to give returning pros- 
perity a continuing and greater im- 
petus than could come from perhaps 
any other source. 


Rising Costs Affect 
Automobile Outlook 


By M. M. GiLMan 
Vice President 
Packard Motor Car Company 
ASED on the initial heavy de- 
mand for 1937 models and on 
the favorable outlook for general 


-business in 1937, another increase in 


motor car sales during the present 
sales year is indicated. The industry 
is facing the problem of increasing 
costs which must affect profits unless 
increased volume can be maintained. 
The advance in steel prices is an 
illustration—and an important one— 
of the rising costs of materials going 
into car manufacture. Such price 
increases generally reflect substantial 
wage advances given their workers by 
automotive suppliers. 


Real Estate 
Values Recovering 


By J. R. Ripeway 
President 

Investors Syndicate, Minneapolis 

N average rise of eight per cent 

in rents, ten per cent in realty 
values and a minimum increase of 25 
per cent in home building are 1937 
real estate prospects. They are fore- 
cast by gains of more than 38 per 
cent in real estate bonds and shares 
on the New York Stock Exchange 
in the first eleven months of 1936, 
while all securities there were ad- 
vancing only 20 per cent; national 
average rent rises of 11 per cent and 
home building expansion of 40 per 
cent during 1936, along with a widen- 
ing of general purchasing power of 15 
per cent and an approximate increase 
of 4 per cent in total savings, the 
third successive annual savings rise. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street 


INVESTMENT PORTFOLIOS 
NEED ADJUSTMENT NOW 


® Your portfolio of investments needs thorough 
study now, with Congress just getting down to work, 
the business prospects for 1937 taking shape, and 
labor controversies injecting an increasingly disturb- 
ing factor into the situation. 


® The possibilities for profitable investment this year 
may be the best in many years, but there are going to 
be just as many pitfalls for the investor as ever. That 
is why your portfolio and your program should be 
under constant scrutiny. 


, © We direct your progress by personal correspon- 


dence. There are no group advices, no printed bul- 
letins or lists of securities from which to pick and 
choose—which would only throw you back on your 
unaided judgment—and you have the satisfaction of 
knowing that your program is an individual one. 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description ot the service. 


Pease explain (without obliga- 
Tne ion to me) how your personal 


Objectives: Income [] Capital enhancement [] (or) Both J 


We have prepared a short review on 


Building Construction 
Electrical Equipment 
Advertising and Printing 
Automobile Trucks 


Sugar — Motion Picture Theatres 


and a few companies in the 
above fields of endeavor. 


COPIES UPON REQUEST 


Campagnoli & Company 


Incorporated 
41 Broad Street New York 


supervisory service would assist me 
to establish and keep my portfolio 
in line with conditions, and achieve 
my objective. I enclose a list of my 
investments, showing the number of 
New York, N. Y. shares and their original cost. Jan. 13 
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No. 390 Mesta Machine Company 


-Fomings and Price Range (MCC) 
Data revised to January 6, 1937 30 | Price Re 


incorporated: 1898 in Pa. Office: West 20 | 
Homestead, Pa. Annual meeting: Third 
te! in March. Number of stockholders. 


Capitalization: Funded debt.......... None 
Capital stock ($5 par)....... 1,000,000 shs 


Business: A leading producer of heavy steel mill machinery 
and equipment. Other products include gas and steam en- 
gines for blast furnaces, steam and hydraulic forging and 
bending presses, castings and trade marked iron, steel and 
alloy steel rolls used in the rolling of iron, steel, copper, 
brass, etc. Does little export business, about 90% of its output 
being consumed by the larger steel companies. 

Management: Highly regarded in its field. 

Financial Position: Adequate. Net working capital at end 
of 1935, $4.1 million; cash, $3.0 million. Working capital ratio; 
1 9-to-1. Book value of stock, $9.37 per share. 

Dividend Record: Payments made at various rates in every 
year since 1914. No regular present rate. 

Outlook: Recovery in the steel industry and scmmeant 
need for plant rehabilitation has materially aided earning 
power. Even following a 20% increase in production capacity 
early in 1936, company operated 24 hours a day, seven days 
a week. However, this leaves little room for further expan- 
sion in earnings. 

Comment: Stock is one of the more conservative members 
of the industrial machinery group. 


Years ended Dec 


Earned $2 01 $0.33 $0.63 $152 $3. 

Dividends paid covece 1.2 0.90 0.48 0.75 1.62% $3.75 
ice Range: 

BTigh 22 ll 12% $25 425% 65 

low 9% 4% 720 24% 40% 


*Adjusted for 66%% stock dividend November 30, 1934. tActual prices after 
stock dividend. 


No. 399 Silver King Coalition Mines Company 


gscornings and Price Range (SKC) 


20 Price Range 
Data revised to January 6, 1937 4 
incorporated: 1907, Nev. Office: 1010 Kearns 5 
Building, Salt Lake City, Utah. Annual 


meeting: Third Monday in March. . = $2 
Capitalization: Funded debt........... Non Earned Per Share " 


de 
Capital stock ($5 par)......... 1,220,467 4 


Deficit Per Share 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 1935 


Business: Operates mining properties in the Park City 
Mining District, Utah. Company estimated ore reserves in 
1934 to be sufficient for 18 years of operations, based on 
average annual production in ten years 1924-1933. Output in 
1935 consisted of 46.3 per cent silver; 38.7 per cent lead; 
11.3 per cent zinc; 3.29 per cent gold; and 0.41 per cent copper. 

Management: Capable and experienced. 

Financial Position: Adequate. Net working capital at end 
of 1935, $791,000; cash, $320,000. Working capital ratio; 
4.5-to-1. Book value of stock, $7.67 per share. 

Dividend Record: Payments made irregularly since com- 
pany’s inception. No dividends in 1910-11-14-19-20-32. Present 
indicated rate, $0.60 per share. 

Outlook: Earnings are sensitive to fluctuations in price level 
of silver and zinc. Ore treatment costs are comparatively 
high, but this condition is largely offset by good grade of 
crude ore. 

Comment: Life of properties is believed rather extensive, 
but because of nature of operations the stock is essentially 
of speculative grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


None 
1933.... pose $0.36 $0.30 10 — 2% 
19384.... $0.10 $0.10 0.45 0.40 12%— 8 
1935.... $0.05 $0.05 0.12 0.13 0.35 0.40 19%— 8% 
1936.... 0.17 0.17 0.20 sabe 0.45 sows 11%— 8% 


239 South Porto Rico Sugar Company 
Earnings and Price Range (PSU 
Data revised to January 6, 1937 60 $ 
Incorporated: 1900, New Jersey. Corporate 48 Price Range | 
Office, 15 Exchange Place, Jersey City, N. J. 36 
New York Office, 165 Broadway, New York 24 : 
City. Second Thureday in 
ecember. umber stockholders, com- i . Sept. 30 
bined common and preferred, about 5,400 
in September, 1938. $4 0 
Capitalization: Funded debt........... None 1 5. 
Common stock (no par)..........745,734 shs a 
*Not redeemable. P 


Business: A holding company, engaged through its subsidi- s' 
aries in the cultivation of sugar cane and the manufacture of a 
raw and refined sugar, molasses and related products. Opera- a 
tions are carried on chiefly in Porto Rico and Santo Domingo, 

Management: Efficient and progressive. 

Financial Position: Very strong. Working capital Septem- 
ber 30, 1936, $8 million; cash, $6.3 million. Working capital 
ratio: 10.9-to-1. Book value of common stock, $31.70 a share, 

Dividend Record: Regular distributions on preferred, and 
uninterrupted payments on common since issuance in 1927 
though at various rates. Present rate, $2 per annum plus 
occasional extras. 

Outlook: Earnings depend largely upon maintenance of 
quota system which assures sale at remunerative prices of 
duty free imported allotment. 

Comment: The preferred has investment status; the com- 
mon belongs in the business man’s risk category. 


Years ended Sept. 30: 


1934 1935 
Earned per share..... 30 $2. *$1.95 $1.82 $3.0 
Years ended Dec. 31: 
Dividends paid....... 1.70 0.35 0.40 1.80 2.40 2.40 $8.35 
Price Range: 
30% 17% 18% 48% 3936 28% 85% 
Ssub'e5400665505% 10% 6% 4% 15% 20 20 26 


*Not including shares of Marancha Corp. distributed share for share basis and 
liquidated October, 1936, for $6 a share. Including extras. 


No. 391 Union Bag & Paper Corporation 


Data revised to January 6, 1937 5 Earnings and Price Range (8P) 
Incorporated: 1916, New Jersey, as a con- 60 


solidation of Union Bag & Paper Co., organ- 45 Price Ronee 
ized 1899, and Riegel Bag & Paper Co., 30 | 
formed 1916. Office: Woolworth Building, 15 oO 
New York City. Annual meeting: Second 


Tuesday in April. Number of stockholders: Earned Per Share 3 
2,300. 0 
Deficit Per Share 


1928 ‘29 ‘30 °31 ‘33 ‘34 1935" 


Capitalization: Funded debt........ Non 
Capital stock (no par)........... 261, 423. shs 


Business: One of the largest manufacturers of paper bags 
in the United States. Produces a complete line of standard 
and special wrapping papers, envelope, notion and _ black 
paper, and papers for waterproofing, waxing, and twisting. 
With the completion of mills under construction at Savannah, 
Ga., company will produce the bulk of its requirements. 

Management: Has shown adaptability. 

Financial Position: Strong. Working capital at end of 1935, 
$2.8 million; cash, $1 million. Working capital ratio: 4.7-to-l. 
Book value of capital stock, $39.26 a share. 

Dividend Record: Present basis of $2 per annum established 
April, 1935, following rate of $4 during previous twelve months. 
No dividends paid 1925 to 1933 inclusive. 

Outlook: Company’s record has been highly irregular, par- 
tially as a result of shifting of demand from sulphite to kraft 
paper which made a considerable portion of its productive 
facilities obsolete. New mill in Savannah, however, is ex- 
pected to result in wide savings. 

Comment: Capital stock will remain definitely speculative 
until expected operating economies are actually demonstrated. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF. CAPITAL, STOCK: 


Years ended Dec. 31: 930 1931 932 1936 

Earned per share...... $0.77 pst 78 73 $487 

Dividends paid... .... . None None None None 4.00 2.50 "$2.00 
Price Range: 

errr 19% 14% 11% 60 60% 50% 70 

TOW ccccccsccececoes 8% 5 5% 5% 39% 29 38% 


*Per share earnings for the years 1930 to 1934 inclusive, based on 146,074 shares, 
and those for 1935 on 196.074 shares. 

{Earnings per share for the twelve months ended September 30, 1936, based on 
present capitalization, were 94 cents. 
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SO 
No. 756 Tubize Chatillon Corporation No. 758 Western Air Express Corporation 
i d Price Range (TUH E s and Price Range (WSX 
Data revised to January 6, 1937 af orange = on ge ( ) 
ed: 1 NEW YORK CURB EXCHANGE Data revised to January 6, 1937 NEW YORK CURB EXCHANGE 
biz cia 0. merica 
Corp. (formed in 1928). Office: 2 Park Ave., 110 Office: Union Air Terminal, Burbank, Cal. | 
New York City. Annoal meeting: First 0 Annual meeting: Second Tuesday in — be 
Monday in May. Number of stockholders: $3 is: —— $8 
preferred, 144; class A, 1,815; common, = 0 Capitalization: Funded debt........... | 54 
9,495. Deficit Per Share Capital stock ($1 par).......... a 
1928 "29 30 ‘32 °33 ‘34 1935 1928 ‘29 31 ‘32 °33 ‘34 1935 
24,945 shs = 
-185,221 shs Business: Engaged in the transportation of mail, express 
Common stock ($1 par).......... 293,036 shs and passengers by air. Operations are centered between San 


“wRedeemable at $110 a share. fRedeemable at $105 a share and convertible into 
common share for share. 


Business: Important manufacturer of rayon yarns by cellu- 
lose acetate and viscose processes. Also produces knitted 
fabrics. Has a 45 per cent interest in Companhia Nitro 
Chimica Brasileira, Sao Paulo, Brazil, to which company in 
1935 transferred all machinery and equipment previously used 
in its Hopewell (Va.) plant. 

Management: Experienced. 

Financial Position: Very strong. Working capital at end 
of 1935, $2 million; cash, $1 million. Working capital ratio: 
§.9-to-1. Book value of common, $22.34 a share. 

Dividend Record: Irregular. Preferred now on regular rate, 
after clearing up accumulations during 1936. Nothing ever 
paid on class A or common stocks. 

Outlook: Continuance of the upward trend in rayon con- 
sumption in the United States should permit company to use 
a larger proportion of its productive capacity; prices, however, 
are held down by competition from silk. 

Comment: While the preferred has: attained semi-invest- 
ment status, both the class stocks are speculative. 

“DEFICITS AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 3 933 1934 1935 1936 

Deficit per 77 D$4.72 D$1.85 

28% 15 8% 17% 

2 3% 6 


*From 1931 to capital reorganization in 1932 only approximate figures for deficits 
are available. 


No. 757 United Wall Paper Factories, Inc. 
Earnings and Price Range (UWP) 

Data revised to January 6, 1937 bn 

Incorporated: 1927, Del. Office: 151 West 30 NEW YORK CURB EXCHANGE 

Side Ave., Jersey City, N. J. Annual 20° 

meeting: Third Tuesday in September. 10 Price Range 

Capitalization: Funded debt....... $1,590,500 0} : $4 

*Preferred stock (6% cum. prior Fiscal Year end_Jure 30 $9 
preference $100 7,000 shs Earned 

Common stock ($2 par)........ 1,138,090 shs Selick Par Share $2 


*Redeemable at $100 per share. 1929 "30 ‘31 32 '33 ‘34 35 1936 


Business: Manufactures and distributes wall paper; most of 
requirements are produced in own mills. Supplies Sears, Roe- 
buck with all of its requirements under a ten-year agreement 
dated 1929, with an option for renewal. Also supplies a maxi- 
mum of 75 per cent of Montgomery Ward’s requirements 
through a contract renewed in 1935. 

Management: Experienced and favorably regarded. 

Financial Position: Comfortable. Net working capital at 
end of June, 1936, $2.3 million; cash, $1 million. Working 
capital ratio: 2.8-to-1. Book value of common, $3.94 per share. 

Dividend Record: No payments on common since company’s 
inception. Preferred dividends were omitted in final quarter 
of 1931; resumed in 1935 and arrears eliminated in 1936. 

Outlook: Earnings depend largely upon residential construc- 
tion activity. Demand for wall paper is somewhat influenced 
by style and fad changes. Contracts with mail order houses 
insure company a fair backlog of business, but profits on these 
contracts are believed rather small. 

Comment: Stock enjoys fair marketability, but wide earn- 
ings fluctuations make the issue speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Fiscal Year’s ended 
April 30: 1930 1931 1932 1933 1934 1935 *1936 
Earned per share.. ¥$1.31 +D$1.08 D$3.17 fD$1.87 fD$0.19 +D$0.84 $0.06 
Calendar Year: 


Price Range: 
18 6% 2% 8% 4% 4% 6% 
6% 1% % % 1% 1% 8% 


*Fiscal year ended June 80, 1936. {Based on following number of shares: prior 
to 1936; 287,090 common shares 1930-1935; 7,000 shares of prior preference and 
37,000 preferred shares. 


Diego, Los Angeles and Salt Lake City, a route 778 miles long. 
Interest in Transcontinental & Western Air, Inc., was dis- 

tributed to stockholders in 1934. 

, as Long experienced in the air transportation 
eld. 

Financial Position: Fair. Net working capital at end of 
1935, $118,155; cash, $82,400. Working capital ratio: 2.4-to-1. 
Book value of common, $2.66 per share. 

Dividend Record: Irregular payments made from 1929 to 
1931 inclusive. Special liquidating dividend paid in 1934. 
Dividends were resumed with a payment of 25 cents per 
share on December 23, 1936. No present regular rate. 

Outlook: Rapid expansion of passenger and express traffic 
has been witnessed in recent years, a trend which should 
continue into the future. Chief problem now is to get operat- 
ing costs down, and significant progress is being made in that 
direction. 

Comment: The stock is an equity in the speculative but 
growing air transportation industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 

Earned per share..........++ $0.19 $0.84 D$0.69 D$0.04 

Dividends paid ............. None None *2.50 None $0.25 
Price Range: 

13% 17 20 5% 160% 

4% 10 7 2 4% 


*Special liquidating dividend ef $2.50 a share and 1% shares of stock in Trans- 
— & Western Air, Inc., paid on each share of Western Air Express Cor- 
poration. 


No. 759 Yukon Gold Company 
ae E Pri (YK 
Data revised to January 6, 1937 ogee and Price Range ) 
Incorporated: 1907, Maine. Office: 120 8 NEW YORK CURB EXCHANGE 
Broadway, New York City. Annual meet- 6 
ing: Third Friday in May. Number of 4 Price Range 
stockholders, 3,242. 2 
*Capitalization: Funded debt.......... Non 
Capital stock ($5 par)......... 3,500,000 ne Earned Per Share 6 
*As. of December 31, 1935, trust notes and 
unpaid interest accruals due the Pacific Tin Petit Per Share $1 


1928 ‘29 ‘30 ‘31 ‘32 °33 °34 1935 


Corporation totaled $3,180,033. 


Business: Principal product is tin, but some silver and 
lead are also recovered. (Produces no gold.) Controls Malay 
States Tin, Ltd., which in turn controls Ampang Tin Company, 
Ltd., both operating in Malaya. Also controls a silver-lead 
property in the Yukon Territory, which is leased to another 
company. Estimated net yield of metallic tin from present 
reserves, 72,151,000 lbs. Principal product is tin, although small 
quantities of silver and lead are recovered. No gold has yet 
been discovered on the properties. 

Management: Closely allied with Pacific Tin Corporation, 
which owns 2,860,275 shares (81.68%) of this company’s stock. 

Financial Position: Strong. Net working capital at end of 
1935, $1.4 million; cash, $1.0 million. Working capital ratio: 
17.9-to-1. Book value of stock, 7 cents per share. 

Dividend Record: Payments made in every year from 1909 
to 1918; none since, until 1936. No regular present rate. 

Outlook: Continued profitable operations depend in large 
part on the continuance of production control under the 
International Tin Committee agreement. There is little reason 
to anticipate any marked increase in demand. 

Comment: The stock is one of the more speculative repre- 
sentatives of its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
Earned per share... D$0.06 D$0.11 D$0.10 $0.02 $0.12 $0.13 wena 
Dividends paid .... None None None None None None $0.13 
Pange: % 1/16 % 

2% 4% 
% % 1/16 1/16 % % 1% 


NEXT 


STOCK ENCE 


WEEK 


*760—Amer. Cyanamid 
393—Amer. Stores 
410—Assoc. Dry Goods 

*761—Bell Tel. of Canada 


402—Butte Copper & Zinc 
*762—Carrier Corp. 


316—Cons. Film Industries 


403—Commonwealth & Southern 


*763—Driver-Harris 
404—Grand Union 
412—Grant (W. T.) 
405—Hercules Motors 


398—North Amer. Aviation 
406—Plymouth Oil 
407—United Aircraft 
296—Worthington Pump 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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PLEASE SHOW THIS TO AN INVESTOR FRIEND 


Timely Comments 


oN ANY investors have a poor 


perspective on the present market 
situation. They fail to realize that 
the rise in prices up to the present 
time has been a very uneven one. 
If you have the idea that because 
stocks like Westinghouse, Du Pont, 
Allied Chemical, etc., are now at 
high levels, there are no bargains 
left, you deprive yourself of the 
opportunity to select many sound 
values at moderate prices. On the 
other hand, it is never wise to con- 
sider a stock cheap simply because 
it is low in price or that it has not 
advanced. In some cases there is a 
very good reason why certain stocks 
remain in a rut but in many other 
cases it is simply because values 
have not yet been discounted in 
the market. 


THE FINANCIAL WORLD 
editors are studying the whole situ- 
ation from week to week and are 
constantly pointing out individual 
issues that, for one reason or an- 
other, are out of line with the 
market as a whole. 


If you try to select the really 
attractive stocks without assistance, 
you are likely to make costly mis- 
takes simply because you will select 
on hunches, while we will make 
our selections on the basis of a 
study of the fundamental facts. 
The outlook for much higher prices 
in many securities in the next six 
months is favorable because the 
outlook of many individual cor- 
porations is favorable. Therefore, 
it is most important to equip your- 
self with a dependable source of 
financial information and advice 
in 1937 so that you can readjust 
your investment holdings most ad- 
vantageously as required. 


THE FINANCIAL WORLD 
offers you as a special inducement 
to subscribe at once a survey of 
not to exceed 20 of your listed 
securities provided your list accom- 
panies payment for a year’s sub- 
scription within the next thirty 
days. 


-———-[ Mail This Coupon Before February 15th ]}-—--—- 


TFINANCIAL WORLD 


21 West Street, New York, N. Y. 


J-13 


Here is my remittance for $10.00 in full payment of the following: 
(a) 52 weekly issues of the enlarged and improved FINANCIAL WORLD. 
(b) 12 monthly editions of “Independent Appraisals of Listed Stocks,” a condensed manual of 


vital investment data and ratings on 1300 stocks. 


(c) Regular privilege of writing for advice on securities in accordance with our rules. 
(d) Immediate advice on 20 of my listed securities—whether to hold or sell. 
(e) Mr. Guenther’s new book, “Intelligent Investment Planning.” 


Note— Add 85 cents extra if you also want indexed book of 416 Revised “Stock Factographs.” 


eel CAS & ELECTRIC 
CORPORATION 


The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 41, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 

No. 31, quarterly, $1.25 per share 

Convertible 5% Cumulative 
Preference Stock 

No. 20, quarterly, $1.25 per share 
payable on February 15, 1937, to holders of 
record at close of business January 20, 1937. 
How H. PEtt, Jr., 


January 7, 1937 Secretary 


J. K. Rice, Jr. & Co. Buy & Sell 
United Artists Theatre 


Circuit, Inc. 
Common and Preferred Stocks 


J. K. Rice, Jr. & Co. 


Established 1908 


Members N. Y. Security Dealers Assn. . 
REctor 2-4500—120 
Bell System Teletype N. Y. 1-714 


End of 
Trail 


about four years ago (FW, Feb, 
8, °33), Clement H. Congdon came 
to the end of his trail of tipstering 
activities when Federal Judge Henry 
W. Goddard handed him a five-year 
prison sentence for his part in the 
mail fraud involving Rayon Indus. 
tries. Publisher Congdon’s National 
Investment Transcript was at the 
same time fined $10,018. The sen- 
tence brought praise from SEC 
Chairman James M. Landis who has 
been directing the case since charges 
were brought against Congdon over 
two years ago (FW, Sept. 24, ’34), 


ALWAYS TWO SIDES 


Concluded from page 17 


private power right in his own baili- 
wick, Seattle, is 40 per cent higher 
per customer than that used by the 
average customer of the Seattle 
municipal plant. 

It has long been a point with Mr. 
Ross that the customers generally 
budget their bills and expect to pay 
substantially similar amounts for elec- 
tricity and that they are asking only 
to get more current for the same 
money. In his address he pointed to 
the production of greater quantities of 
energy (2, 3, or 4 or 5 times as much 
as today) to which the power in- 
dustry could look in the future. 

If this were true then why is it that 
the sales figures of the Seattle munici- 
pal plant are not in agreement with 
this highly optimistic outlook? In its 
case the average annual residential 
bill in 1924 was $18.20, and in 1934 
it had risen to $29.06, an increase of 
69 per cent in the ten-year period. 

No one will contend that it is not 
sane government to control and regu- 
late industry so that it will fit in more 
properly with the social interests of 
the people, but that goal can be more 
soundly accomplished through fair 
supervision. The Government need 
not usurp the domain of private en- 
terprise, by becoming a direct com- 


| petitor—this is dictatorial in principle, 


and unrepresentative of a democratic 
form of Government. 

It superimposes upon the private 
initiative of a people an impersonal 
will and attacks the very root that has 
given vitality and progress to the 
American nation. 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Q Jan. 30 Jan. 15 
M Feb. 1 Jan. 14 
* ‘4m Light & Traction......... 30¢e Q Feb. 1 Jan. 15 
D0 6% Dheceesseeeereeees 37%c Q Feb. 1 Jan. 15 
Amer. Reserve TAB ccccvcceess 50c S Feb. 1 Jan. 15 
‘Am Steamship CO.....++s.++.06 $1 Q Dec. 24 Dec. 22 
Archer-Daniels-M pf........ $1.75 Q Feb. 1 Jan. 21 
‘Atlas Powder Dpf............ 1.25 .. Feb. 1 Jan. 20 
Bangor Hydro-Blec..... ...... 25¢ Q Feb. 1 Jan. 11 
Beneficial Ind Loan pf, A...87%c Q Jan. 20 Jan. 15 
Best & CO... 62%c Q Jan. 21 Jan. 15 
Blauner’s, Inc. .. Jan. 20 Jan. 11 
DO Df. 75c Q Feb. 15 Jan. 
Bon $1 Q Jan. 30 Jan. 18 
Calgary Power | 15 
as Power pf.$1. ec. 
1:50 Q Dec. 29 Dec. 24 
Century Ribbon Mills pf.....11.75 Q Mar. 1 Feb. 20 
Cerro de PasCO...+.+eseeeerees 1 .. Feb. 1 Jan. 18 
Paint & VGF.ccccccceces 15c Q Mar. 1 Feb. 20 
Detroit Steel Corp.......+.+++ 2c Q 22 Dec. 10 
Farly & Daniel.......s.se0- 1 .. Jan. 11 Jan 
Ely & Walker Dry Gds........ 25c Q Mar. 1 Feb. 19 
Eureka Pipe. 1 Q Feb. 1 Jan. 15 
ept. ores Q 
81.00% Jen. 30 Jan. 20 
Froedtert Grain & Malt pf....30c e' an. 
Gardiner-Denver ...... 000 Q Jan. 20 Jan. 
General Cigar .......eeeeeeee $1 Q Feb. 1 Jan. 16 
Green (H. L.) 7% pf......- $1.75 Q Jan. 21 Jan. 16 
Homestake Mining ............ M Jan. 25 Jan. 20 
amaica Public Service pf B.1%% Q Jan. 2 Dec. 18 
Keystone Steel & Wire........ l5de .. Feb. 1 Jan. 15 
Lawrence G & 75e .. Jan. 13 Jan. 
Lee Rubber & Tire..... Bed. 1 Jan. 15 
Loose-Wiles Biscuit ..........50c Q Feb. 1 Jan. 18 
-$1.25 Q Apr. 1 Mar. 18 
9 Q Jan. 13 Jan. 
Melville Shoe ........... ---$1.25 .. Feb. 1 Jan. 22 
National City Bank........... 5 S Feb. 1 Jan. 16 
Nevada 5 Q Feb. 1 Dec. 
be ealty 
Q Feb. 1 Jan. 16 
Do 6% Pl, Becccccccccces $1.50 Q Feb. 1 Jan. 16 
New Jersey Zinc..... sn56aeues 50c Q Feb. 10 Jan. 20 
Northwest Engineering ....... 25¢ .. Feb. 1 Jan. 15 
Pan Amer Airway........+++. 25c .. Feb. 1 Jan. 20 
Ponce Elec 7% pf.......+--- Q Jan. 2 Dec, 24 
Portland Gas Lt $6 pf....... $ Q Jan. 15 Jan. 2 
Public Service of No Ill..... $1.75 Q Feb. 1 Jan. 15 
-Stix Dry Goods.......... eb. 
= & Dohme pf, A...... 87%c Q Feb. 1 Jan. 15 
Squibb (E R) & Sons........ 50c .. Dec. 24 Dec. 19 
Thatcher Mfg pf.......- -+..90c Q Feb. 15 Jan. 
Toledo Lt & Pr 6% pf $1.50 Q Jan. 2 15 
Transamerica Corp. ........++ S Jan. 30 Jan. 15 
Union Bag & Paper.......... 50c .. Feb. 15 Jan. 25 
Walgreen Co ....seeeeeeeeeess 50c Q Feb. 1 Jan. 15 
West Penn Elec 6% pf...... $1.50 Q Feb 15 Jan. 20 
ar. 
$1.50 Q Feb. 1 Jan. 15 
Accumulated 
Asso Dry 6% Jan. 15 Jan. 2 
ervice 
87%c .. Jan, 2 Dec. 20 
k Intl.. 
Mich Pub Service ee 
Do $1.50 .. Feb. 1 Jan. 15 
Extra 
bibsesieewies 25c .. Feb. 1 Jan. 15 
..50¢ .. Jan. 21 Jan. 15 
Detroit Steel 25c . 32 10 
Green (H. L.)...cccccccvcece 75c .. Jan. 21 Jan. 16 
Homestake Mining ..........-. $2 .. Jan. 25 Jan. 20 
75c .. Jan. 25 Jan. 16 
CO 75c .. Jan. 28 Jan. 18 
Tom Moore Distillery.......... 5c .. Jan. 30 Jan. 20 
Wentworth Mfg 80c .. Feb. 1 Jan. 15 
Increased 
Arnold Constable .. -» Jan. 21 Jan. 11 
Q Feb. 1 Jan. 14 
Beneficial Indus Loan.. -. Jan. 30 Jan. 15 
Jan. 30 Jan. 18 
California Packing -- Jan. 25 Jan 
Collins Company -. Jan. 15 Jan 
Commonwealth Edison z Q Feb. 1 Jan. 15 
$3 S Jan. 15 Jan. 11 
Household Finance .... Q Apr. 15 Mar. 31 
Q Apr. 15 Mar. 31 
1 Q Apr. 15 Mar. 31 
Lehigh Portland Cement Q Feb. 1 Jan. 14 
Monroe Calculating Mach «» Dee. 21 18 
Q Jan. 28 Jan. 18 
Public Service of No Ill ($60 
Q Feb. 1 Jan. 15 
75e Q Feb. 1 Jan. 15 
Initial 
Minn-Honeywell 4% pf, B.....$1 Q May 1 Feb. 19 
Rice-Stix Dry Gds............50c .. Feb. 1 Jan. 15 
Optional 
PB (*) Q Feb. 1 Jan. 1 
Rate Changed 
Hercules Powder pf...... -$1.50 .. Feb. 15 Feb. 4 
Special 
Tit 25e .. Feb. 1 Jan. 15 
Great Western Sugar........ $1.30 .. Jan. 22 Jan. 9 
Stock 
Transamerica Corp .........--() .. Jan. 30 Jan. 15 


*1/32 share Class B stock, or 75 cents in cash. 

TOptional dividend of 50 cents payable in cash or at 
holder’s option. 2/200 share of new $50 par 5% cum. 
Preferred stock for each share common held, or partly in 
cash and partly in preferred shares. 

tEffective with this payment dividend rate has been 
changed to 6% annually. 

{Extra dividend of 1/50 share of Bancamerica Blair 
Corp. stock. 
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WINGING WEEKLY 


financial advice 
based on fourteen years direct experience wings 
weekly from our office in Boston 


TO ASTUTE CLIENTS 


IN EVERY STATE IN THE UNION 


CANADA CHINA BOLIVIA 

ENGLAND MEXICO BELGIUM 

FRANCE PUERTO RICO BERMUDA 

IRELAND CUBA WEST INDIES 

SWITZERLAND HONDURAS HAWAII 

EGYPT CHILE ALASKA 
JAPAN 


To these many investors with their diverse and 
far flung interests we promise unstinting effort 


in 1937. 
TILLMANISURVEY 


24 FENWAY BOSTON, MASS. 


A REPORT DATED JAN. 15 IS FREE: SEND FOR 
¢ GEN L MOTORS OR INTL NICKEL ° 
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mS 
GOLF + PLUS 


AT 
BON-AIR 
AUGUSTA, GEORGIA 


* 
“Where it’s Indian Summer 


ALL WINTER” 


Golf and all the outdoor sports at their best . . . superb even climate .. . truly, 
one of America’s finest Winter resorts. Every facility for a perfect sojourn in a 
Perfect setting . . . 400 spacious rooms . . . excellent cuisine . . . American Plan. 


Write for booklet today 
Season January 9th to April 10th 
JOHN F. SANDERSON, Pres. and General Manager 


FREE GOLF TO WEEKLY GUESTS 


Speculative Issue 


DIVIDEND SENECA COPPER 


Ist Conv. 7% Bonds 


Philadelphia Electric Company zation by 
onds. 


Quarterly Dividend of $1.25 per share Curre : aveun 
on $5. Dividend Preferred Stock, pay- 29% 


able February 1, 1937, to Stockholders | | Morton Lachenbruch & Co. 


of record January 9, 1937, for the Incorporated 
quarter ending January 31, 1937. 42 Broadway New York 
H. C. LUCAS, Treasurer. Telephone Digby 4-5600 


Bell System Teletype NY 1-1577 
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The FINANCIAL WORLD 


Vol. 67. No, 2 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 


fined to a request for a single item. 
Print plainly and give name and 
address 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Prospectus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$l Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City oF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefly from official sources. 
(Published by R. W. Pressprich & 
Co., Leading Bond House.) 


Some Financrat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts, 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


TRADING MeEtTHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALYsIs ON UNITED ARTISTS 
THEATRE Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 
*Crude Oil Production: (bbls.).......... 3,121,400 3,133,250 3,145,700 2,802,750 
Electric Power Output (000 K.W.H.). 2,069,266 2,080,954 2,274,508  1,854'g74 
7Steel Output (% of capacity).......... 79.4% 717.0% 77.0% 49.20, 
tAutomobile Production (U. S. A.)...... 79,538 81,482 122,960 64,340 
{Wholesale Commodity Price Index. 86.7 86. 85 81.7 
1936 1935 
Dec. 26 Dec. 19 Dec. 12 Dee, 28 
§Bank Clearings New York City....... $3,923 $5,633 $3,863 $2,993 
§Bank Clearings outside New Sock — $2,551 $3,290 $2,585 $2,060 
Total car loadings (number of cars). 562,218 729,696 738,747 466,688 
Bituminous Coal Production (tons).... 1,559,000 1,729,000 1,759,000 1 377, 000 
Financial World Index of Industrial 
Production (Revised).........ccceee0s 99.5 100.5 93.5 85.2 


*Daily Average. fAs of beginning of following week. 


Omitted. {Journal of Commerce. 


1936. 

Member Banks, 101 Cities (000, ad ome) 
Loans on Securities...... $3,326 3,3 ,299 
U. S. Government securities “held eae ‘s 10,479 10,530 10,549 
Total net demand deposits......... see 15,571 15,574 15,625 
Reserve System 

Federal Reserve Credit Outstanding.... 2,484 2,542 2,483 
Total Money in Circulation............ 6,550 6,680 6,552 

*Other than U. S. Government Securities. 

*U. S. Government debt. $34,359 $33,794 $33,833 
Building contracts. Daily average 

(F. W. Dodge)—in millions.......... 6.85 9.46 8.68 

Nov. Oct. Sept. 
*Farm income — total (ineluding sub- 

x 750 904 752 
*Farm income — subsidies 19 22 6 
tInventories: Oct. Sept. Aug. 
Raw material index......... 154.3 135.7 113.4 
Manufactured goods index............. 100.5 101.1 102.0 
Combined index ...... 131.8 121.1 108.6 


tWard’s Report. §000,000 


1935. 
Dee, 
$30,557 

10.56 
Nov. 
$33,289 


000,000 omitted. Corporate new issues only; exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce; 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


—December—— January: 
30 31 2 4 5 6 
30 Industrials ....... i 180.57 179.90 178.52 177.72 179.07 178.92 
5% 6555 53.61 53.63 53.2 53.15 53.63 53.84 
34.92 34.83 34.66 34.70 34.96 35.42 
Daily Volume N. Y. S. E. 
Sales (shares) ........ 2,305,370 1,760,305 690,660 1,510,000 1,870,000 1,920,000 
Week ended 
Weekly Car Loadings Dec.19 Dee. 12 Dee.5 Dee. 21 
Eastern District 1936. 1935 
Delaware & Hudson. 12,950 14,561 14,136 10,713 
Delaware, Lackawanna & Western.. pas 16,982 16,746 18,571 14,923 
Norfolk & Western. ‘ebesannis nA 28,174 27,562 29,128 21,979 
New York, New Haven & Hartford. 24,657 24,230 25,107 20,846: 
New York Central.............. 91,042 91,034 89,306 71,467 
New York, Chicago & St. Louis...... ne 16,863 16,78 16,718 12,964 
Southern District 
Louisville & Nashville........ Wisha sam 30,085 30,753 30,258 23,781 
37,280 37,528 37,418 30,858 
Northwest District 
Chicago & Great Western............. 6,294 6,131 6,102 4,524 
Chicago, Milwaukee, St. Paul & Pacific 30,097 30,133 29,723 24,495 
Chicago & Northwestern...........-00- 35,688 33,655 35,612 28,555 
Northern Pacific ...... 13,918 14,895 13,921 10,956: 
Central West District 
Atchison, Topeka & Santa Fe.......... 31,150 28,580 28,534 23,039 
Chicago, Burlington & Quincy......... 26,557 27,702 26,576 21,046 
Chicago, Rock Island & Pacific......... , 22,558 21,595 17,119 
Chicago & Eastenn Illinois............. 6,008 6,259 6,074 166. 
Denver & Rio Grande Western......... 6,787 7,038 7,090 5,585 
Southern Pacific System.............6.. 38,172 39,431 38,523 29,920: 
Southwestern District 
Ransas City 4,309 4,210 4,234 3,357 
Missouri-Kansas-Texas 7,927 7,893 7,882 7,430 
Missouri Pacific ...... wes 26,993 27,081 26,610 22,742 
St. Louis-San Francisco........... ionee 13,613 13,342 13,598 11,444 
St. Louis-Southwestern ........... er 5,354 5,143 ,841 4,303 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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ELECTRIC LIGHT, POWER AND NATURAL GAS companies, under the management 
and control of Columbia System, serve more than 5,000,000 
people among 1356 communities in Ohio, West Virginia, 


Pennsylvania, Kentucky, Indiana, Maryland and New York. 


Favored by strategic location and abundant natural resources, this operating 
territory has experienced a noteworthy growth in population and _ industrial 
activity, which seems destined to continue. Columbia’s subsidiaries 
derive their revenues principally from the sale of electricity and 


natural gas to an ever increasing number of consumers — residen- 


tial and commercial as well — with widely varying requirements. 


Such business totalled, during the past year, 137,500,000 thousand cubic feet 
of natural gas and 1,250,000,000 kilowatt hours of electricity, 


purchased respectively by 1,080,000 and 341,000 customers— 


AX 


gains clearly in keeping with the return of better times. 


The management of this System, encouraged by progress already achieved, 
looks forward confidently to the future. 


COLUMBIA GAS & ELECTRIC 
CORPORATION 


61 BROADWAY New YorK 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORE 
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By As Little As 3/100 000 Inch 


MEASUREMENT that is finer 

than the one-hundredth part of a 
human hair. This man measures the 
expansion, by heating, of a piece of 
metal. If this expansion deviates by 
as little as 3/100,000 inch from the 
expansion of the material it is to 
match, only failure can result. Such 
precise measurements made possible 
the new all-metal radio tube 


Measurements of equal precision, in 
General Electric laboratories, are 
fundamental to the further develop- 
ment of quality in design and manu- 
facture of General Electric products. 


Careful measurements made possible 
the hermetically sealed G-E refriger- 
ator, with its lifetime dependability 
and its low-cost operation. Precise 
measurements, by G-E scientists, of 
electric currents in vacuum tubes 
have led the way to present high 
standards of radio reception. 


These are but a few examples of the 
contributions of scientific research and 
engineering in General Electric lab- 
oratories in Schenectady—contribu- 
tions which have stimulated new 
industries, increased employment, and 
provided greater comforts of living. 


G-E research has saved the public from ten to one hundred dollars 
for every dollar it has earned for General Electric 


GENERAL ELECTRI 
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